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Article Views Human Rights, Value Systems 
VC M02424 Shanghai IEE ANG RIBAO in Chinese 
IS Mar 92 p 6 


[Article by Bao Zonghao (7617 6275 135) and Yao Jianjan 
(1202 031.3 1696), associate professor and lecturer at the 
humanities and social scrence center, Huadong Institute of 
Chemical Industry “Value Systems in Human Righis”) 


— Two distinctive value systems exsst in the area of 
uman nmeghis the imdividualiemn-dominated model of 
human mghis. which 1s bourgeois, and the collectiviem: 
dominated mode! of human ts. which is Marist 
There are essential differences between the two value 
systems on all these three levels individual human nights, 
collective human m@hts, and the relations between them 
The individualism-dominated model of human nights is 
the product of a specific time and place, 1 1s both harmful 
and unrealistic to attempt to broaden it into a universally 
valid truth The masses political. economic. social, and 
cultural mghis are interdependent. complementing and 
nurturing one another For mow hg Aations. the 
top priority these days 16 to solve like food. 
housing. transportation, employment. education. and 
medical care 


The conflict over human nehts in the world today 6 
essentially a clash between the value systems of different 
social systems different classes. and different strata 
Nowhere 1s the conflect sharper than in the clash between 
the valuc system dominated by individualiem and that 
dominated by collectivism |i 1s umperative that we clanfy 
this porn! if we are to participate and cooperate effectively 
in the human nghts arena internationally improve the 
socialist human nights system over time and study human 
rights theory in depth 


Differences on Three Levels 


Mariism docs not cramine human nights as 
rights” or im an abstract sense. Instead the 

between human mghts and value system is lad 
analyzing the activities of human labor To Marx. 
man's “normal activity of life.” an “eapresmon and 
mation of life” In essence, labor «& an activity 
undertakes freely and consciously tt 1 precisely 
engaging in thes hind of activity freely and consciously 
man discovers hrs own strength and affirms his 
That man is able to realize his own value 
suggesis that human labor has specific free nght 
guided by sclf<onsciousness In contrast. 
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nights. private ownership prevents a person 
realizing hes value Under the public ownership of 
Oe a ee eo oe 
of labor Only then « he able to realize bes own 
through labor Consequently. man’s nghis and value are 
one and the same thing The fact of the matter is that an 
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individual's rights are a hallmark of hie realization of value 
through labor and practice As part of a ‘s rights, 
worth Our understanding of + 4 human 
| of (that i, 
value) reflects our understanding and affirmation of self. 
worth, dignity, status. and sense of mission Such under: 
standing and affirmation are epitomized asa value system 


In the contest of a particular citizen's basi right to exist as 
well as his basi political nghis human nights emphasize 
personal value In the contest of the survival interests of a 
hationality, an ethnic group a region to which the indy 
vidual is closely related and even all mankind human 
rights more broadly refer to the value of the vndividuals in 
the collective Invariably the individual rights and values 
are realized in the social collective Thus it would be totally 

10 talk abou! human nights in wolation from 
the interests of the social collective and those of the people. 
or from human value Vet this 1s precisely «hat has caused 
the clash between the two valuc systems over human nghts 


are 
the bourgeons mode! of human nghts dom by 
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is considered legitimate provided it 1s good for the indi 
vidual Given this value system, sharp conflicts will inev: 
itably ariee between the individual and society thus inten: 
sifying the various contradictions in capiialam For thie 
reason some people of inmghi in the West also have begun 
to fealize the limitations of eatreme indiy — 
that a self-centered onentation may lead to the wi 
arbitrary interpretation of human nights. which would be 
dangerous According to the Marait mode! of human 
rghis individual human rights must not transcend the 
collective and sooty This is the difference 
between the Maraist model of human nights and its cap 
taliet Counterpart As fat as the relationship between nights 
and obligations is concerned. there are fo N@hts without 
obligations and vice versa The social value of an ind: 
vidual « realized through the individual's contribution 
The more he coniributes. the greater his social value 
Society m tum. is a collection of individuals who enjoy 
wx ial rights and interests Accordingl) a human nights 
system guided by collectis em demands such basi as 
the might to work. the night to rest, the right to care 
and medical insurance. and the i to be educated and 
Maintain an appropriate of wing, as well as 
personal nights for the individual The state. the collective. 
and all members of society must respect the legitimate 
personal rights and interests of every worker and create a 
sound social environment for the full realization of the 
value of each individual 


Second human nights on the collective level In the carly 
phase of capitaliet development the bourgeon model of 
human nghi. hascally reyected collective human nghts In 
the | 9A0'* following the internationalization of the human 
rights rewe and the active participation by socialist nations 
and Third World countnes in the human nights struggle in 
the international community the concept of human nights 
gradual!) broke with the traditronal s definition. 
which 1s cet.tered on individual nghts and basic freedom 
Racial equality national sovereignty national authority. 
peace development nights. and other collective human 
rights came to be accepted by a majority of nations im the 
world. In light of the development, some 

thinkers ton began suggesting that human nghts be 
a mux of individual nights and collective nights In the 
capitalist world asa «hole however human nghts sll are 
centered upon individualiem For insiance the draft “Res 
olution on a New Concept of Human Rights” adopted by 
the 32d UN General Assembly. ehich the thinking 
of collective human nghts. was opposed by the capitalist 
natom. |! of which in Western Europe and North 
America found the provisions on collective human nghts 
m the resolution and abetained In contrast 
to the bourgeons mode! of human nghts the total iberation 
of all mankind, including that of every individual, the 


wine realization of the value of cach individual. and the 

development of hn potential are the histonc choices 
and basic values in Marsiem that are consistent with the 
law of the development of history Moreover, Marxist 
collective human nights inherentl imclude individual 
nights embracing pot only economic. social. and cultural 
rghts. but also the development nights of a nation or 
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society Most hatrons in the world today should 
a greater on ‘collective human / 

“collective human ” are the foundation of all 
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the world’s largest developing nation with a huge popula 
tion and little arable land party and the 

have met the food and clothing needs of || billion 
Chinese people and made ‘ t improvements in 
such mghis as employment, ion, medical care, and 
enieriainment This is true protection for the human rights 
of the Chinese people 


Copyright Protection Under Law Discussed 


9OCMO02428 Shanghai EF ANG RIBAO in Chinese 
13 Feb 02 p? 


Article by Cao Shouye (2580 1343 8518) and Cheng 
huohong (4453 0587 4767) “Copyright Protection 
Under Chinese Law” first paragraph 1s editor's note] 


[Text] We have recently received a string of letters from 
our readers asking about the specifics of China's conan 
legislation. A few days ago NINHUA NEWS AG 
carried a series of questions and answers on how Chinese 
copynght legislation works to protect copyrighted mate- 
rials are hereby published as a reply to all those 
readers who have written to us about copyright matters 


— What copynght laws and regulations are there in 
ina” 


Answer The PRC Copyright Law has been in effect since 
| June 199) 


Before the PRC Copynght Law was promulgated and went 
into effect. China had no specific copynght law as such 
However, the Constitution, civil law general rules, the 
Patent Law. the Technical Cooperation Law. other laws 
and administrative regulations and pertinent policies had 


played a useful role in copynght protection 


under the law to sign. 
work Civil habilities contract (including 

contract) violations and t infringements as well as 
the methods in SS Se ee ae 


also spelled out To protect the property rights of 


regulations in 
China are contained in the “Provisional Regulations on 
Book Royalties” issued by the State Copyright Bureau in 
1990 The “Trai Regulations on Copyright 
Magazines and Penodicals.” which were 
the Ministry of Culture in 1984 and went into 
January 1985, contained New China's first clear 
specific administrative regulations on copynght 
tion In 1986. the Ministry of Radio. Film. and Television 
issued the “Provisional Regulations on Copynght 
tion for Audsovisual Publications.” which served a similar 


To ensure the full implementation of the Copynght Law. 
the State Copynght Bureau drew up implementation reg- 
ulations for the law. which were published on | June 199! 


JPRSCARODOM 
29 May 1992 


yoy pe by, the Sate Council In accordance with 
J of the Copyright Law. the State Council drew up 
@ separate set of tions lo protect sofiware. 
which were publ on 4 June 199) made the 
copyright law even more effective 


In March 1988. the Chinese Government formally 
announced it was — writers from Taiwan, Hong 
Kong. and Macao the same amount apna te 
tion enjoyed by their mainland counterparts and 

lated a number of provisional rules and regulations 


In the wake of growing international literary. artistic, 
screntific. and technical exchanges international copynght 
we. becomes increasingly important The “Sino 

|S. High Energy Physics Agreement.” “Sino-t) S. Trade 
Relations Agreement and Sino Philippine jas pub 
lished) Cultural Agreement.” which were signed in 1979 
and went into effect the next year all contain intellectual 
property nghts provisions offering mutual copyright pro- 
tection. Furthermore ( hina is now hard at work preparing 
for its participation in the two leading internatonal agree- 
ments on copynght protection the Berne Convention on 
the Protection of Literary and Artistic Works and the 
World Copyright Convention 


Question What areas come under the protection of 
China's Copynght Law” 


Answer Chinese law offers extensive copynght protection. 
As far as the subjects of copyright protection are con- 
cerned, the works of all Chinese citirens. all legal persons, 


and all non-legal-person units enjoy copynght protection 
under the law Copynght holders include both writers and 


Law Copynght protection also extends to the foreigner 
who first publishes a particular work in China and to the 
foreigner whose country has signed an agreement with 
China of is @ party to an international which 
China has also joined. and who has s published in 
China. The kinds of works protected by the law far 
and wide, including: |) written works, 2) oral -» 
musical. dramatic. and choreographic works. and works 
involving such \olk art forms as ballad singing. story 
telling. comic dialogues. and clapper talk. 4) artustic and 
photographic works 5) films television. and videotapes, 
6) engineering designs and product design drawings as well 
as their explanations 7) maps. sketch maps. and other 
graphic works. 8) computer software 9%) other works as 
specified by law and administrative regulations Works in 
the above-mentioned forms in the ficids of literature. arts. 
natural scrence. social science. enginecring. and technology 
all come under the protection of Chinese law In terms of 
the kinds of nght cligible for protection. the reach of the 
Copynght Law also s broad. including such personal 
nights and property rights as the nght to publish. the nght 
to sign a work. the nghi to make revisions, the nght to 
preserve the integrity of a work. the to use a work, 
and the nght to receive compensation for it 


Question. What agencies are in charge of copynght protec 


tion in China” 





JPRS ARO) OM 
29 May 199) 


Anewer The State Copyright Bureau was established in 
1985 with the approval of the state Other than Taiwan 
ang Weaet, Ceo gene) Se greenens, Culanaten 
So ee Gat) ton 


government subsequently all 
offices Under Article 8 of the Copyright ao 2° 


Cc | Bureau oversees copyright management nation. 
, while the copyright agency of a province, autono- 
mous , oF munisigality to is in charge of copyright 


work within its own adminisirative jurisdiction 


ment agencies ai all levels may mediate 
disputes and other disputes arising 
infringement in their capacity as administrative depart. 
is primarily up to the parties in the 
with the mediation agree- 
ment The agreement is not binding 2) Adminis- 
any one of the seven actions listed 

ight Law has been committed. 


ghey ph tb, bid Ly. 
4) Administrative litigation When a 
d disagrees with the administrative penalties 


the copynght management 
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Control of Marriages of Mentally Retarded Urged 
92CM0242C Shanghai JIEFANG RIBAO in Chinese 
23 Feb 92 p 6 


[Article by Jin Bo (6855 3143) and Zhu Hui (2612 6540): 
Control the Marnages of Mentally Retarded 

Young "] 
ext} |) How would you feel when you come across scenes 
these In a quiet maternity ward, a mentally retarded 


children. who total almost 10 million nationwide Even 
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Shanghai. which boats the nation’s lowest birth defect rate, 
has over 40,000 such cases. Some | 4-yearolds have no 
control over their bowel movements, while a number of 
\7-year-olds cannot write their own names. Even more 
= Gee te ceriain young people with 
genetic mental retardation do fot know a thing about 
science bul, influenced by back ward customs, want to have 
a son” all the same. In a certain district in Shanghai, over 
100 couples in recent years applied to have a second child 
because their children were handicapped Afier examina- 
tions, about a dozen couples were determined to have 
hereditary mental retardation and denied permission. 
Their families, however, did not know what was good for 
them and resorted to pulling strings in each and every way. 


This casts a shadow upon a society that makes family 
planning its fundamental national policy in order to 
improve the quality of the tion, Ii must not be 
ignored. To ensure the quality of the next generation and a 
better tomorrow for mankind, medical workers and neigh- 
borhood cadres in this municipality have worked strenu- 
ously in recent years and with a good deal of success. 


2) Miss A, barely 20 years old, walked into the subdistrict 
office on Ruyin Lu No 2 in Luwan District. She was there 
specifically to obtain a marriage registration certificate. 
Dr. Jiang Xiu [3068 0209) was taken aback. This woman 
was obviously genetically mentally retarded. Did the 30- 
year-old fellow from Guangdong know” 


Dr. Jiang Xiw tracked down the fellow from Guangdong 
and told him A’s condition. To Dr. Jiang’s surprise, ‘he 
man said that provided the woman was capable of bearing 
children, he did not mind. A serious Jiang Xiu said that in 
a situation like this, he would write out a marriage certf- 
icate only if a stemblization procedure was performed first. 
A few days later, Dr. Jiang visited A's mother at in 
an attempt to persuade her, “Your daughter and this guy 
from have known each other for less than two 
months. r love does not have a sold 

daughter's condition is genetic Imagine ther 
oe Would they live a happy 
ife”” 


Thus a pair of lovers was broken up. There are numerous 
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There was a mentally retarded couple who worked at the 
neighborhood welfare factory in Jingan district. At one 
they were rather critical of the “sterilize first, write 
» Gata ania Ga policy. After they were 
marned., the woman. a schizophrenic. had her good days 
and bad The man’s gastric ulcer also got worse. Their 








parents sighed. “Imagine the chaos if they have not been 
sterilized and now had children Thank you, neighbor: 
hood. Thank you, doctor.” 


5) Certainly even the strictest control is not foolproof 


Comrades in some neighborhood clinics say with a sigh, 
“Enforcing family planning policy is a tough job.” 


“You would not let my son register, but | will do i my 
way So some choose to become pregnant first before they 
get marred Others obtain the paperwork in elsewhere 
where control is less strict. In these cases, we can only 
“mend the foid after a sheep is lost.” 


A young schizophrenic woman from east Shanghai wanted 
to marry a construction worker from Anhui. The neighbor- 
hood refused to write out a marriage certificate for them, 
but they secured a document in north Anhui. After she got 
-_—y the woman's schizophrenia returned. The neigh- 

visited her again and again, explaining to her the 
medical facts about pregnearcy-induced schizophrenia and 
its consequences. In the end the woman was moved by 
their sincerity into agreeing to an abortion. 


To doa job, several neighborhoods in the Xuhui and 
Luwan districts take @ preventive approach. They keep a 
file on all mentally retarded or sick people, classifying 
them by age, marital status, and fertility status. The 

also get the young people involved together 
to them scientific films like “Genetics and Eugenics” 
and “School for the Newly-Wed" so as to enhance their 
understanding of the importance of ecugencis education. 
Particularly worth mentioning is Ruyin Lu No 2, which 
has strictly regulated the and childbirth of men- 
tally retarded young people for 10 years. Even as it imposes 
strict control, it takes care to adopt reasonable measures 
depending on the circumstances in each case. Miss B, who 
lives on Huatha: Fang. was a young woman who used to 
suffer from schizophrenia but was in remission for four or 
five years after she got married. She and her husband very 
much wanted to have a child. Considering that the woman 
remained in stable condition ever since her marrage, that 
medicine allows people “who remain in stable condition 
two years after getting off medication” to get pregnant, and 
in view of the fact that Huathai Fang residents’ committee 
ran a pre-pregnancy monitoring room. the Ruyin neigh- 
borhood decided to grant the couple's wishes. After she 
became pregnant. the neighborhood and reideats com 
a oe ae ees 
In the end she gave birth to a healthy baby 
complications. The elated family could 
family planning cadres enough. 


4 Eugenics and improving the quality of one’s offspring 
and that of the population assume special urgency for 
modern China. burdened with a huge population How- 
ever, there are still imperfections in the marnage and 
childbirth control of mentally retarded young people 
today. 


—Laws and regulations are not detailed enough. From the 
“Marnage Law” to the “Shanghai Family Planning 
Regulations.” there 1s still a lack of specific provisions 
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On certain issues relating to the marriage and childbirth 
of the mentally retarded and with mental iliness, 
issues like differentiating the mildly retarded from 
normal people and penalties for those with hv reditary 
handicaps who have children in violation of the city's 


family planning regulations, even hurting future gener- 
ations 


—Premarital inspection needs to be siepped up. Report. 
edly a handful of medical workers who carry out pre- 
marital examination often look at a case as it stands and 
do not have a strong sense of responsibility. The result is 
that some mentally retarded people and others with 
mental disorders are able to squeak through. 


—Eugenics-consciousness is weak among the masses. In 
some neighborhoods where the educational standard is 


notions as “the more sons one has, the better.” They still 
believe that “having an idiot son is better than 
having any offspring.” In the eyes of some residents, 
family planning cadres who control the marriage and 
childbirth of mentally retarded young people are busy- 
bodies who have nothing better to do. 


The strengthening of marriage and childbirth control for 
the mentally retarded and those with mental illness is 
currently facing all sorts of challenges. In the interest of the 
quality of the next generation and of tomorrow's construc- 
tion, we must mobilize the forces in all social quarters to 
expedite this glorious undertaking. 


QIUSHI on Integrating Principles, Tactics 
HK 2904092592 Beijing QIUSHI in Chinese 
No 4, 16 Feb 92 pp 45- 


[Article by Wang Pei (3769 3099), assistant research fellow 
at the Party History Research Center of the CPC Central 
Committee: “Integration of Steadfastness Regarding Pnn- 
ciples and Flexibility Regarding Tactics—Reflections on 
Study of Party History”) 


[Text] The 70-year history of the CPC has proved that a 
party, in fighting against its enemies of every 

hue, must have a clear-cut stand in adhering to its revolu- 
— and apply flexibly the tactics for its 


new democratic revolution in China, Mao Zedong pointed 
out: “We should be firm in principle, we should also have 
all ine flexibility permissible and necessary for carrying out 
those “(Selected Works of Mao Zedong, Second 
Edition, Vol 4. ‘p 1,436) This is the summation of the 
histoncal expenence of the Chinese revolution. 


Never Barter Away Principles 
In the course of its 70-year journey, the CPC has not only 
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under all circumstances the CPC unswervingly upheld and 

defended the fundamental principles of ism and 

resolutely in striving for and safeguarding the 

‘s interests. The steadfastness on principles has 

the y to defeat its enemies and overcome 

difficulties of all kinds. It has also enabled the party to 

surmount all dangers and difficulties, overt or covert, and 
win a bright future 


The CPC, being true to Marxist principles, has clearly 
understood since its founding that a proletarian party must 
use its clear-cul political program to show its confrontation 
with ail political parties of the exploiting classes and its 
difference from various opportunist grouys The 

of the First CPC Central Committee claimed: The objec: 
tive of struggle of the CPC is to realize ocialiem and 
communism, the method is class struggle and the dictator- 
ship of the proletariat The party's program is like a banner 
publicly howted The set goal has guided the Chinese 
communists and revolutionary people to forge ahead cou- 
rageously generation after generation without fear of hard- 
ships and . the defined revolutionary principles 
made a clear with the social democracy of the 
Second International. which adored the bourgeons demo- 
cratic system and advocated the parliamentary road The 
CPC well understood that imperialists and reactionanes 
will never their nature. “If you do not hit them, 
they will not fall Revolutionanes should never imagine 
that they can achieve their goal peacefully without any 
sacrifice tye a yh gh by for fear 
of hardships and sacrifices and to sacrifice the future of the 
communist movement for the sake of immediate interesis. 
The Chinese Marxists are also convinced that the just 
revolutionary forces will eventually tnumph over all reac- 
tionary forces. No matter how tortuous the revolutionary 
road may be, the victory of the truth of Marxism is 
inevitable Socialism and communism are bound to be 
realized in China and the world over. This is something 
irresistible by any forces. For this reason. the Chinese 
communists and revolutionanes have been fighting reso- 
lutely and unyreldingly in defense of Marxist principles 
and conscientiously dedicating themselves to the cause of 
communism 


After the failure of the Great Revolution in China (1924- 
1927), revolution in China was at a low ebb at that time. In 
the period from March 1927 to the first half of 1928 alone 
more than 310,000 Chinese communists and revolutionary 
people were killed The Chinese communists. however. 
were neither cowed nor conquered nor exterminated They 
picked themselves up. wiped off the blood. buned their 
fallen comrades. and went into battle again They set off 
the storm of the agre nan revolution. 


the practice of the grim during the first 
Great and the agranan . the Chinese 
Communists came to a much deeper understanding of the 
class nature of the . especially that of the grand 


| bourgeorsic 
bourgeoisie Given that the Japanese impenalists intens- 
fied their invasion of China and the national contradiction 
became the principal one. the party believed that it was not 


only necessary but also possible to form an anti-Japanese 
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national united front with the grand sic as well as 
with its political representative, the Chiang Kai-shek 
_ At the same time, however the party maintained 
Vigilance against their plots, never bay.ering away 
principles. During the Kuomintang [KMT}-Communist 
talks, Chiang Kai-shek, in an attempt to resinet and 
“dissolve the communists,” set forth various conditions, 
such as that the first senior official of the Shaanai- 
Gansu-Ningxia Border Region should be a member of the 
KMT, the Army should not have a unified military 
body after its redesignation, the administra- 

tion and education of its three divisions should be directly 
controlled by the Xian field headquarters of the KMT and 
the director of the political training department, and the 
chiefs of staff of the inree divisions should be’ .patched 
KMT. However, the party flatly refused these 
_ After the formation of the anti-Japanese 
national united front, the party Central Committee clearly 
pointed out The foundation and objective of the KMT- 
Communisi cooperation lies in resistance against Japan. 
To uphold the anti-Japanese national united front and to 
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everything to Chiang Kai-shek. allowing ourselves to be 
bound hand and foot and voluntarily giving up the prole- 
tanan stand of act »¢ independently and with the initiative 
in our own hand as ell as the leadership of the revolution. 
The outcome would be to sacrifice the future of the united 
front and the anti-Japanese war Our party corrected Wang 
Ming's night capitulationist errors and. during the war of 
resistance against Japan. not only adhered to the party's 
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the KMT government be eorganized. Our party under: 
stood deeply that the policy of the KMT reactionaries 
toward the people's revolutionary forces was.) Those that 
can be wiped out should be wiped oul now, those that 
cannot be wiped out now should be wiped out im the 
future. Toward the reactionaries, the policy of our revolu- 
tionary people was to give tit for lat: Those that can be 
overthrown should be overthrown now, with to 
these that cannot be overthrown now, we should vigor: 
ously prepare conditions for their overthrow in the future. 
As the party kept a clear head and adopted correct policies, 
we were not cheated by the reactionaries in the talks. When 
the reactionaries mounted a large-scale offensive, our 
party was firm in leading the to defeat counterrev- 
oluts war with revolutionary war Within a very short 
of time, we ach eved our goal of “overthrowing 
Chiang Kai-shek and liberating the whole country.” 


After the founding of New China, our party and state fully 
embodied steadfasiness of principle in international 
struggle. Posing as “the patriarch party.” Khrushchev 
proposed in 1958 setting up jointly owned and jointly 
controlled long-wave radio stations and united fleets in 
China's territory land and waters in an attempt to get 
control over China. However. this demand, which would 
have violated the sovereignty of our country, was sternly 
refused by the leaders of our party and state. Later on, 
being afraid that China's bombardment of Jinmen Island 
would present an obstacle to “Soviet- U.S. cooperation,” 
Khrushchev asked China to make a commitment never to 
use force in solving the Tarwan problem. Of course, China 
could not accept this esther To prevent foreign interfer- 
ence, we should never make such a commitment, although 
it 18 a COMMON aspiration of the compatnots on both sides 
of the Taiwan Strait, as well as an unflinching policy of our 
government. to reunify the motherland by peaceful means 


During the past 70 years, the CPC hay always adhered to 
Marxist principle in international and domestic struggle 
and therefore scored one victory after another 


Formulate Our Own Policy on the Basis of 
Differentiation 


Revolution always follows a tortuous road and never a 
straight one Revolutionary forces need to be developed 
step by step. and enemies need to be wiped out one by one. 
A proletanan political party needs flexible tactics to 
accomplish its histoncal mission. It should be noted that 
there are various conflicts in the enemy camp. which 1s not 
a monolithic bloc. We must turn to good account all such 
disputes, rifts, and contradictions in the enemy camp to 
form a broad revolutionary national united front and thus. 
to the greatest extent. isolate and strike at the main enemy 


After the failure of the Great Revolution, Mao Zedong, 
after profoundly analyzing the contradictions inherent in 
imperialism. pointed out that the development of contra- 
dictions among the imperialist countnes would surely 
intensify the contradictions among different factions of 
Chinese reactionanes supported by the impenalists and 
give rise to tangled warfare among the warlords. The 
Chinese Communists could make full use of these contra- 
dictions to achieve room for maneuver to establish red 
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itica! power and sirive for its long-term survival. There- 
ore, it was totally groundless to be pessimistic. A st 
spark can start a prairie fire, The turn of events has 
proved Mao Zedong's analysis of this. 


Before and after the start of the anti-Japanese war, the 
party Central Committee with Mao Zedong as the core 
repeatedly stressed the need to analyze and differentiate 
between international and domestic . and, based on 
this differentiation, formulate our policies. Internation- 
ally, 1 was n cessary to make a distinction between Japa- 
nese | ism, which had invaded China, and the 
imperialist powers which had not done so at that time, 
between Germany and Italy, which were allied to Japan, 
and Britain and he United. States, which were in conflict 


with J , and between the Britain and the United States 
which a Far East Munich policy of betraying 
China in for a compromise with Japan, and the 


Britain and the United States wi..ch abandoned that 

and aided China in resisting Japan On the basis of these 

distinctions, the party adopted corresponding policies, 

which played an active role in winning international 

support for the Chinese people's war of resistance against 

_ and in isolating and striking at Japanese imperi- 
ism. 


Domestically, 1 was necessary to make a distinction 
between the pro-Japanese big landlords and grand bour- 
geoisie, who were against resistance, and the pro-British 
and pro-American big landlords and grand bourgeoisie. 
who favored resistance, between the two-faced big land- 
lords and grand bourgeoisie, who favored resistance but 
vacillated and who favored unity but were anticommunist, 
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perverse acts of capitulation and anticommuninm com: 
mitted by the Chiang Kaieshek clique 


During the war of national liberation, the party Central 
Committee with Mao Zedong as the core regarded policies 
and tactics as being as essential as life and greatly perfected 
them with the un/olding and development of the compl: 
cated contradictions yoth at home and abroad While 
opposing the US aggressive policy, the party distin: 
guished between the U.S. Government and its people and 
between the ruling clique and ordinary American per- 
sonne! in China. Within the KMT, the reactionaries were 
distinguished from the anti: \merican patmotic and the 
anti-Chiang democratic persons In the agrarian reform 
Movement distinctions were made between mch peasants 
and mids‘le peasants. big landiords and small and middle 
landlords, landlords and enlightened gentry and intellec- 
tuals, and feudal exploitation by landlords and rch peas- 
ants and the practice of industry and commerce Following 
the fasiure of the talks with the Nanjing governmeni in 
1949. the party adopted different policies toward ihe KMT 
central government, local governments, and military blocs. 
Thanks to the correct policies and tactics firmly carned out 
by the party, we united all the forces that could be united 
and soon placed the Chiang Kai-shek clique in unprece- 
dented isolation and encirclement by the whole people. 
Opposed by the masses and deserted by its followers, the 
Chiang Kai-shek clique completely collapsed 


For a certain period of time after the founding of New 
China, the international anti-China forces applied a policy 
of blockading and isolating our country However, our 
government, on the basis of summing up our histoncal 
expenence and in accordance with the new situation, 
persisted in implementing the five principles of peaceful 
coexistence in international affairs and actively promoted 
exchanges and contacts with the peoples and governments 
of all countries In the 1970s we restored diplomatic 
relatio 1s with most countnes the world over. including the 
United States and Japan. thus breaking through the 
blockade imposed against China Socialist China is now 
ploying a more and more important role in international 
struggle. History proves that policies and tactics such as 
“developing the progressive forces, winning over the inter- 
mediate forces. and isolating the dichard forces.” “making 
use of contradictions. winning over the majority. opposing 
the minority, and crushing the enemies one by one.” and 
“acting on just grounds. to our advantage and with 
restraint.” which took shape in the party's protiacted 
struggle. and the nch experience in flexibly applying hem 
on the basis of differentiation are a powerful weapor 1 
fighting internatonal and domestic hostile forces 


The Combination of Alliance and Struggle, the Unity of 
Principles and Tactics 


The tactics of the proletariat and its political pariy toward 
its enemies and its allies are nothing more than the two 
aspects—alliance and struggic How to handle them prop- 
erly 1s of crucial importance During the war of resistance 
against Japan. Mao Zedong summed up both positive and 
negative histoncal expenences and gave a brilliant expo- 
sition on this issue He said “Our anti-Japanese national 
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united front policy today is neither all alliance and no 
struggle, nor all struggle and no alliance, bul combines 
alliance and struggle.” (Selected Works of Mao Zedong, 
Secona Edition, Vol Il, p 763) 


The combination of alliance and struggle runs through the 
party's policies and tactics in all aspects. For instance, the 
party's policy of maintaining independence and keeping 
the initiative in our own hands in the united front and the 
policy of both unity and independence are a combination 
of alliance and struggle. We should also apply these revo- 
lutionary dual tactics to the diehard forces. We allied with 
them for their willingness to join the anti-Japanese war, 
and struggled against them for their aspects of splittism, 
anticommunism and capitulationism. The party's policies 
toward the national bourgeoisie were different in principle 
from those toward the grand bourgeoisie: However. even 
toward the grand bourgeoisie, we also adopted the policy 
of both unity and struggle. Historical experience tells us: If 
unity is sought through necessary struggle, it will live, if 
unity 18 sought throug, endless concessions, 11 will perish. 
Of course, the means, approaches, and objectives of 
struggle for the two above-mentioned were also different. 


The correct handling of the relationship between alliance 
and struggle lies essentially in the proper handling of the 
relationship between steadfastness regarding principles 
and flexibility regarding tactics. For a proletarian political 
party, there is unity becwee. steadfastness of principles 
and flexibility of tactics. Ster.dfast principles need flexibie 
tactics in their application, v hile flexible tactics must serve 
the purpose of carrying out steadfast principles and be 
permitted by principles. Here we must draw a clear line of 
demarcation between necessary concessions and bartering 
away principles. Marxists do not rule out proper and 
necessary concessions as long as principles are adhered to. 
During the war of resistance against Japan. Mao Zedong 
pow d out that “the national war of resistance against 
Japan orl. have been impossible without the reorgani- 
zation 0) the Red Army, the change in the administrative 
system in the Red areas. and the abandonment of the 
policy of armed insurrection. By giving way on the latter 
we achieved the former. negative measures yrelded posi- 
tive results. ‘To fall back the better to leap forward’—that 
is Leninism. To regard concessions as something purely 
negative is contrary to Marxism-Leninism.” (Selected 
Works of Mao Zedong, Second Edition. Vol Il, p 214) 
However, we should never sacrifice our principles or the 
basic interests of the party and the people for the sake of 
concessions. It 1s charactenstic of opportunism to gain 
temporary interests at the expense of the basic interests of 
the proletanat. Comrade Mao Zedong pointed out that 
“there are indeed instances of purely negative conces- 
sions—the Second International's doctrine of collabora- 
tion between labor and management resulted in the 
betrayal of a whole class and of a whole revolution (Ibid). 
Therefore, we should combine well our absolute devotion 
to the cause of communism with the skills of being good at 
making all necessary concessions, adaptability, accommo- 
dation, outflanking, and retreat in practice. 
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journal In May key passages were published in the Thereupon. according to news from Chen Yuan 
“Reform and Opening Up Forum” in the CPC magazine, ordered hie own troupe (headed 
QIUSHI, wader the Wile | Up Macroeconomic my UO QINGNIAN BAO's Ideology and 
Eapeanee ene Conte! & 6 te for Thorough Department) to beat everyone ele in coming up 
. with @  pragrammatn document to guide our future 

w ZMONGTONG SHE. 4CPC news agency 9 (etna Pm ue 

Hong Kong (hen Yuan s article has atiracted word document was produced On 9 the end product 
atiention in economics circles Many people agree with hit Cues “Ching’s Realistic Choices pt em 
tes oaamaes and Surasagion After the Boviet C hee delivered a the 
Min (0149 2490) Ie o Likely Recruit for Chen Vean's = Same “ZHONGOVO RAC) Ideological 
Velen Ss and Department Collbeuvety” and was reprinted 


Rumor from the mainland says that Me Xin has been by the 
actively courting the Party of Princes earnestly hoping circulation among high-level officials 


that someone would recruit him as an aide and provide the 
weston scas hr aprcsenr = etn te ew znowoe aman Ao 


In Chen Yuan's opinion. “Since the early 1980s. major =o, is apparantly credible 





In He Xen artecte. be eaed that in the |) continuous 
of restructuring of the economuec system in China. the 


cn Hong {180331 


1985 to 1988 marked « of “errom.” During that = 2494] back im the days of the Xidan Democracy Wall 
penod “thie country's direction and policies were «= Today, Jiang is one of the editors in —, a. 
fmomentanly misguided by certain Western economn the. 10 QINGNIAN BAO’s ideology and 
anes and so in terme of cconome goals there was the — department 
to make all-out free market the “"“Ata 

revult Pd big Py toy! yt Although this prece of news has yet to be confirmed. it i 
time deliberately ifted macrarconomea control leading to well-known in Beying s circle of young thinker and theo- 
chat on some areas Vigorous implementation of expan ab fy bY, ay. o the Party of 
wonan fiscal monetary and credit policies alto led to Princes by Yuan even before “June 4 
mounting domesix and foreign debts startling deficits . 

' MINZHU ZHONGGUO’: curren editoran-chief, Mr 
a Kuide (7115 1345 1795), wrote the article “New 


Chen 
He Xin's article long. and we cannot go over the = Policy of a Doomeday Dynasty” and made a concrete and 
content in detail here from the above example alone. = thorough analysis of “Chotces © 
one can detect a hint of tacit agreement between Me Xin 


and Chen Yuan's cconoma viewport: " to Chen Kuide, i “Choices.” the “Party of 
Coming |p With the Seccessor's New Politica =... 


After the Soviet coup collapsed in August 199), the CPC | Substitute natronaliem for socialiem 2 Substitute nght- 
Central Commutice asked all subordinate departments in = wing autocracy for left totalitananim | Substitute 
charge of theory studies to come up with thew study geopolitical principles for principles. 4 Subst. 
reports as soon as possible “To comprehensively analyze tute ao realist ruling party bent on protecting its power 
and caplore China's future on the political. economic, monopoly for the romantic revolutionary party with its 


military. and diplomatx planes and from the point of populace overtone. 5 Substitute the party's ownership 
theoretical gu ideologes 18 to ath the question “how — system for the state ownership system. and 6 Substitute 
long will thes rod sand” remforced centralization for the trend toward localiem 
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Mr. Chen Kuide said, “Despite all these, as far as Chinese 
politics is Concerned, this political platiorm is not con: 
veying anything megative It signals the gradually waning 
role of ideologies in Chinese society. it signifies the begin: 
ning of political pluralization ai the upper level and in 
particular, it marks the beginning of the late gerontic 
political era For these reasons. people have a right to be 
cautiously optimistic” 


Selling His Ideas Abroad in Quest of Support 

On 18 November 199) ~yhy - SOUTH CHINA 
MORNING POST reported that Chen Yuan and Deng 
Liqua’s son Deng Yi met with the so called “coun 
terrevolutionaries of dissident organizations during their 
visits to the United States and ~7 - this past year. Chen 
Yuen assured the dissidents that afler the CPC founding 
members and leaders passed away. the CPC's policies 
would change He also hinted strongly that in the post: 
Deng Xiaoping era. he would play an important role. and 
at that time. he would make good use of the dissidents 
talents 


The authors have learned from reliable sources that Derg 
Vingtao never set foot in the United States in the penod 
from “June 4° to the end of 1991. He was on “official 
business” in Australia once Ii 6 Hot known whether he 
met with “diewdents” while there 


Meanwhile, in August 1990 and October 1991. Chen Yuan 
was invited by the United States’ Ford Foundation and the 
British government respectively to visit those two coun- 
ines 


While in the United States. besides attending mectings in 

New York, Chen Yuan made a special trip to Boston and 

ve an informal lecture at Harvard University + Kennedy 
of Government 


After the lecture, Chen Yuan did meet with several “div 
wdents ” But at this time. these dissidents are unwilling to 
talk about the meeting 


Reportedly, during his visit to the United States. Chen 
Yuan received several visiting scholar invitations from 
well-known universities. including Harvard but Chen 
Yuan tactfully turned them down 


During his 8-day vient to Great Briain. Chen Yuan spoke 
publically about the stable prices and trade surplus in 
China today and also about the capectation of even greater 
developments in the next § vears 


Those who attended the gathering comment that when 
Chen Yuan spoke. he scomed full of rations and 
appeared high spinted and + ‘, as if he was sup 


gesting that he had reached the flat siretch and it would be 
an easy trot for him from now on m China's political 
racecourw 

Calling For « Reassesement of “June 4” 


Reports from Beyizg sand that at a forum of intellectuals 
convened in Beying in the latter half of 1991. Chen Yuan 
delivered a speech that “shocked” everybody He said that 
the “June 4" incadent must have the support of the masses 
that “June 4° should not be completely redrewed. and 
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intellectuals who be to the Deng Xiaoping school of 
thinking, such as Yan Jiags (0917 1367 0306) and other, 
must be separated from the masses of other intellectuals 
He said that Zhao Ziyang once said, “corruption is an 
inevitable phenomenon,” but that was not Zhao's idea but 
Deng's idea. He said that bribery and ion began 
with the 10-year reform and opening up the people 
who are against the cor put officials are against the reform 
itself, He sand Deng \ ‘2 sping’s decision to use the army in 
the crackdown was a last resort, that he was forced into it 
by the old revolutionaries, otherwise he would have lost 
everything. but that he also pulled a political siratagum 
and sold out the intellectuals who were devoted to him, 
and he also used the Vang-family army and later promoted 
more than | 30 people in garrisons around the country — 
people who had rendered meritorious services during 
“June 4° He said that Deng Xiaoping wanted to use that 
to salvage his fasting political and ideological lines 


Reportedly, Chen Yuan's speech had his father's prior 
approval Chen Yun may be a party conservative, but he 
was against the “June 4° crackdown, and he also had 
enticized Deng Xiaoping’s decision to shot and kill 


If all these turn out to be true, what it says is that the 
disagreement between Deng Xiaoping and Chen Yun has 
turned white-hot, and Chen Yuan is “doing battle for his 
father — 


Ideological Similarities and Differences Between (hen 
Voan and Chen Von 


A lot of people in the mainland may admire “Chen Yuan 
thoughts. but some young and m economic 
researchers are not impressed. They think that Chen 
Yuan's economic theories and Chen Yun's ideas on eco- 
nomic planning are cut from the same cloth. This is so 
called “the son learns from the father and carnes on the 
family line There 1s nothing new 


As one of the first-generation, high-ranking CPC leaders. 
Chen Yun was well-known a5 an economic planning 
expert. Back im the 1950s and 60s, and even in the carly 
1980s. three times, he played a decisive role in making 
economic decisions with national impact Briefly speaking. 
Chen Yuan's economic viewpoints can be summed into 


three aspects 


| The theory of “unified planning and arrangement and 
maintaining overall balance ~ This can be summed into 
one sentence and four words “Socialist production 1s 
socialized great production. and therefore the economy 
Must Maintain proper proportion according to plan” and 
“the four big balances” (financial balance. credit balance. 
resource balance. and foreign exchange balance ) 


2 The idea of setting priorities and proceeding slowly in an 
orderly fashion This means life comes before production. 
production comes before construction. arrange for umple 
reproduction before capanded reproduction. arrange for 
intensive expanded reproduction before extensive 


expanded reproduction 
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3, The idea of + -T- the planned economy and economic planning.” Chen Yuan on the other hand tried to 
market regulations means “economic planning is = prove the “inevitability” of his ideas from the vantage 
primary and market regulation is supplementary © int that “China (because its resource constraints have 
When reform and opening up first began, Chen Yun OSES NPY Gb Cy CS CS GEES 
warned that ‘to enliven the economy is to do 80 under the OWHEFhIp system, 
Te ne ty ep eye te It is for this last reason that although both draw the same 
the same relationship as that between the bird and the —s conclusions in essence, Chen Yuan's perspective is more 
cage. One cannot hold the bird in one's hand, or it will die. — easily accepted by the people. 
It must be set free, bul only inside the Without the 
. the bird will fly away. If the bird is likened to Fellow No Precedence, Read No Books, “Practicality” 
ivening the economy, then the cage is state planning In Comes 


other words, to enliven the economy, market regulation 
pan mtg ap Nh ply mlny ey yh A ad a 
and cannot be allowed to depart from the guideline.” 


Because of this famous passage, Chen Yun's economic 
concept has been nicknamed “bird-cage economic 
thought” both at home and abroad. 


indeed is the sublimation of Chen Yun's ideas. The biggest 
similarity between the two is that their emphases on 
“economic planning” are based on their criticism of the 
“overheated economy.” The . 


rigid control” in the 1960's, and Chen 
much decontrol” in the 1990s. 

If there are any more differences between the two, it will be 
Chen Yun's attempt to prove the “rationality” of his ideas 
on the premise that “China (because it has a socialist 
system led by the Communist Party) must give priority to 


political arena, Chen Yun often spurs him on with these 
nine words. 


In fact, when it comes to economics, Chen Yuan has 
refuted the “radical” reform outlook _—y- ~y 
supports, and politically, he is against con 
ossified Marxist-Leninist ideological education. He 
can be said to “follow no precedence.” With regard to 
theories, Chen Yuan focuses on criticizing the to 
worship and copy the Western mold and can be to 
“read no books.” As for “practicality comes first,” Chen 
most 


Yuan his own theories and experiences as the 
= and the best. and some theoreticians at home 
ve also marks to his kind of pragma- 


ven h 
tism wid the s “Third Force” abides by. The 
problem is, his “practicality” is built on the foundation of 
protecting the centralized state power and does not make 
pvine on ty to the national economy and the people's 
i his starting pornt. 
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NATIONAL AFFAIRS, POLICY An Assessment and Analysis of China's Macroeconomic 
= Situation in 1991 
sempre Suneped on S-Vens Seenemts |. The Basic Assessment A Rough Balance Between 
| Supply and Demand 
9ICEOIS4A Beying GUANLI SHIJIE 
(MANAGEMENT WORLD] in Chinese In analyzing and evaluating 1991's economic situation, 


No 1, 24 Jan 92 pp 56-60 


[Analytical report on questions asked in a second survey of 
experts on the 199)-1992 economic situation by the State 
Council Research Office's Work Report Group, the State 
Restructuring of the Economic System Commission's 
Macroeconomic Regulation and Control System Depart. 
ment, and GUANLI SHIJIE's China Enterprise Evalua- 
tion Center “An Assessment of the Macroeconomic Situ- 
ation in 1991, With Predictions and Policy 
Recommendations for 1992") 


[Text] Having reversed the consumption slump and eco- 
nomic decline of 1990, the national economy grew steadily 
in 1991. The estimated growth in 1991 was over | 3} percent 
for industrial output (including independently accounted 
indusinal enterprises at the township level and above), 
over |5 percent for fixed assets investment, | 2-13 percent 
for retail commodity sales, 6.2 percent for exports, and 
17.0 percent for imports. While all sectors of the national 
economy maintained a fair rate of growth, long- 
accumulated economic problems still prevented a clear 
improvement in the economic efficiency of enterprises. 
large and medium-size state-owned enterprises in partic- 
ular, which has left us facing more and greater state 
revenue problems and difficulties. These problems were 
our point of departure in evaluating | 991s macroeconomic 
situation and the state of overall economic demand in 
particular The current issue in urgent need of consider- 
ation by the government's macroeconomic regulation and 
control sector 1s how to correctly draw up macroeconomic 
a 
1992. 


In order to further analyze these problems and find a more 
valuable reference basis, we have used the Delfey [De- 
er-fer 1795 1422 5481) experts survey method, and have 
organized and completed in a timely manner the job of 
handing out. collecting. and processing the questionnaires 
from the second 1991 survey of experts on the economic 
situation. 


This survey questionnaire was characterized as follows: |) 
It was wide in scope, including the 30 provinces and 
municipalities throughout the country, the |4 plan-list 
cities, and all central ministnes and commissions. 2) It 
surveyed high-level experts, including senior officials in 
government operating departments and professional 
scholars in scientific research institutions, with 17 percent 
of returned questionnaires coming from experts at the vice 
ministerial level and above, and 83 percent coming from 

t and bureau level experts and specialist profes- 
sors. 3) It had a high questionnaire return rate of 7! 
percent. 


high-level experts from all central and local sectors noted 
that the basic indicator of China's objective economic 
situation was a rough balance between supply and 


In assessing the basic state of overall y and demand in 
China's macroeconomic situation in 1991, most experts, 
or 51.4 percent, were of the view that there was a rough 
balance between supply and demand, 37.1 percent 
that demand was inadequate and supply was 
still greater than demand, and a minority held 
views, with 4.3 percent responding that supplies were 
inadequate and 7.| percent not expressing a clear opinion. 


The mayor rationale for the view that there was a rough 
balance between supply and demand was that the scope of 
investment was roughly appropriate, while consumer mar- 
kets had basically returned to normal Invesiment and 
consumption were the two basic focuses of attention in 
assessing the state of overall supply and demand. In this 
regard, 65.7 of the experts responded that the estimated 
1991 fixed assets investment scale for the whole country of 
510-520 billion yuan (for a growth rate of about 15 
percent) was roughly appropriate, while only 31.4 percent 
responded that this was still too large As to domestic 
consumer markets, 77.1 percent of the experts 

that our estimated 1991 retail commodity sales of about 
930 billion yuan (for a growth rate of 12-13 percent) 
showed that China's domestic consumer markets had 
basically returned to normal. While domestic markets are 
still experencing many problems, such as consumer mar- 
kets having structural weaknesses, rural markets still not 
being brisk, group purchasing power remaining too strong, 
and overstocked commercial inventones not yet 

been basically cleared out, it is unrealistic to expect 
structural conflicts that have accumulated over many years 
to be basically resolved in the short term. Only 20 percent 
of the experts responded that domestic consumer demand 
was still inadequate. As to overseas demand, i.¢., our 
international trade situation, the experts gave a more 
positive evaluation, with 87.1 percent ing that 
China's 199! foreign trade situation was improved or very 
good, and only 12.9 percent responding that it was still 
only mediocre. 


In addition. the situation of enterprise work and 
semi-shutdowns has improved, and economic 

has been raised somewhat. While 75.7 percent of the 
experts responded that along with the steady implementa- 
tion of the various macroeconomic regulation and control 
measures put into effect by the state. the glaring problem of 
enterprise work stoppages and semi-shutdowns that 
appeared in 1990 has been somewhat alleviated, 18.6 
percent responded that they were quite worred about this 
problem and that it was still a very glaring one. 
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The results of this survey constituted the basic elements of 
our assessment of 1991's economic situation 


2 Difficulties and Problems 


While fully affirming the positive factors in our economic 


growth, the experts also pointed out the following potential 
problems or adverse conditions for future growth: 


A. Our industrial production growth rate was too high As 
many as 80.0 percent of the eaperts responded that our 
1991 industrial production growth rate was too high, 
symptoms of overheating have already appeared in our 
economic operations, this phenonenon warrants vigi- 
lance. Central department caperts were even more con- 
cerned about this problem, with 83.3 percent of them 
pointing it out, While 20 percent of the experts responded 
that our 1991 industrial growth rate was roughly normal, 
this percentage was higher, or V6 4 percent, among minis 
terval-level experts, and slightly lower. or 16.9 percent, 
among bureau-level ones 


B. China's existing economic structure was still irrational. 
As to the evaluation of our economic structure, 78.6 
percent of the experts responded that three years of 
improvement and rectification had brought only limited 
change in the process of converting China's economic 
structure to a more rational one, 12.9 percent even 
responded that it had 1 no change at all, while only 
7.1 percent responded that it had brought t change As 
1991 was the Year of Quality, Variety, Efficiency had 
a bearing on the adjustment of the economic structure, 80 
percent of the experts responded that only mediocre results 
had been achieved In order to speed up the adjustment of 
the economic structure, the concerned parties should pay 
full attention to conscientiously including adjustment of 
the industrial structure in their future macroeconomic 
ron and control agendas. Of course, in order for it to 

reve real results, structural adjustment must be organ- 
wally combined with the deepening of economic reform. 


C. Poor economic efficiency caused fiscal difficulties. 
Agricultural disaster relief and the ing up of trangular 
debts in 1991 turned our fiscal ies into a very 
glaring problem We had 3 consecutive months of fiscal 
deficits in June, July, and August, a first-half deficit in 
1991 for the first time since we began to reform, and our 
estimated 1991 fiscal deficit 1s likely to exceed our budget. 
As to the major causes of this phenomenon, $5 7 percent of 
the experts responded that it was due to poor economic 
efficiency, 21.4 that it was due to irrational expenditures, 
11.4 percent that it was due to severe natural disasters, and 
2 ee Ewe a Hbution 


Predictions On Economic Trends in 1992 


| The predominant opinion 1s that China will maintain a 

overall balance between supply and demand in 
1992 As many as 64 3 percent of the experts predicted that 
a overall balance will be maintained between supply 
and im our national economy im 1992, with 17.1 
percent predicting that overall demand will remain inad- 
equate, and another 186 percent making no definite 


predictions. In analyzing 1992's economic trends. the 
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experts gave full consideration to the aftermath of the 

natural disasters that occurred in 1991, with 
77.1 percent predicting that would not have a great 
impact on economic growth in 1992, and only 21.4 
predicting that the aftermath of 1991's natural disasters 
would be passed along to have an adverse impact on 1992's 
economic growth 


2. Our industrial growth rate is likely to be 7-10 percent. As 
to our 1992 indusinal growth rate, a Geneeas © Ge 


experts that it would reach 7-10 , while 
44} percent predicted that 1 would reach 11-15 percent. 
There was a big difference in the predictions on 1992's 
industrial rate by central and local experts, with 
55.6 percent of central experts predicting that it would 
reach 11-15 percent, and 64.7 percent of local experts 
predicting that it would reach 7-10 percent. 

3. Price increases will reach 6-8 percent. As to 1992's 
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percent higher than in 1991, with 18.6 percent 
that it would be &-10 percent h 
predicting that it would be more 


aie 
th 
Pia 
=Hesate 
anit 
pili’ 
Hn 


‘ 
] 
fi 


rete 

Hi 
fil 
fails 
HEE 


He 
t 
i 

| 


| 
| 


siTeE| tig 
Halll 
sph Lise 
A 
rel 
Pesehili 











n ECONOMIC 


increasing steadily, b) In 1992, the Central Committee will 

publicly announce the end to the three-year period of 

improvement and rectification, and will hold the 

CPC Congress. Within this setting, we will have to draw on 

the historical lessons that we have learned from our past 

experience in striving unilaterally to achieve fast growth 
ton 


s 


demand and control the credit scope and money supply, in 
order to prevent as much as possible a new round of 
overheated economy in the last half of 1992. 


a key means of leverage in regulating the relations between 


‘ capers recom. 
mended that interest rates be stabilized in 1992, in order to 
prevent the continued increase in stimulation of demand 
due to the lowering of interest rates, while 32.9 percent 
recommended thal interest rates should continue to be 
lowered approp ately in 1992, and 17.1 percent recom- 
mended that they should be allowed to fluctuate in a timely 
manner As the national economy is now expenencing an 
upsurge. lowering interes: rates further 
adverse impact on the stabilization of 
= 


be through the contract ‘ * 1 responsibility) 
system. and 10.0 percent th =| should be through leasing 
or other forms Based on ‘6 assessment, the basic 
approach of the caperts towarcs enterprise shareholding 
systems was as follows: $7! recommended expan- 
son of pilot proyects in 1992. 37 | percent recommended 


JPRS-CAR-92-034 
29 May 1992 


proyects should be expanded in 1992, 41.4 percent recom: 
mended that \hey should be continued, and 5.7 percent 
— eaten they should be popularized on a large 


5) It is imperative to adopt diversified forms of consiruc- 
tion fundraising. 


6) Jomnt investment by the state, enterprises, and individ- 
uals is the direction we should take to speed up commer- 
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Foreign Investment To Improve Old Enterprises 
92CE0386A Beying GUANLI SHIJIE 
(MANAGEMENT WORLD) in Chinese 

Vo 1, 24 Jan 92 pp 143-14 


Labor Relations Group 
(3029 2182 $478) and Ge (2047 2052 2639), 
edited by Shang pian (1424 1073 0256): “Using For- 
cign Investment To Improve Large- and Medium-Sized 
Enterprises} 


[Text] 1. Result of China's Use of Foreign Investment in the 


In the 1980's, as China continued to reform and open up 
and as its investment environment continued to improve, 
direct foreign investment in this country increased by leaps 
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and bounds, and both the investment structure and format 
also changed drastically. Specifically: 


|, Direct ~ Ae continued to increase sub- 
stantially. F investment as a percentage of China's 
actual use of foreign capital increased from an average of 
9.4 percent a year during the 1972-1982 to 33.7 
percent in 1989, Th t the 1979-1989 period, the 
share was 26.8 percent, and actual foreign capital utiliza 
tion came to $15,494 billion. Between 1983 and 1989, 
foreign investment increased at a rate of 32.2 ta 

year, compared to the 31.3 percent annual rate of increase 
in y+) +4 capital. 


2. Most direct foreign investments were in the form of 
joint venture and contractual joint venture. The share of 
joint ventures had sane S from 8. sya in 1982 to 
47.5 percent in 1989. B 1989, China has 
approved a total of 12,19 jou FA, Meanwhile the 
share of contractual joint ventures had fallen from 41.1 
percent to 19.3 percent, and i state has approved a total 
of 7,994 contractual joint ventures. At the same time, the 
share of joint development projects had plummeted from 
41.5 percent to 3.6 percent, with a total of 59 joint 
development projects approved [at the end of 1989]. The 
share of wholly fore: ey a C- 
since 1988; in 1989, = foreign-owned enterprises 
accounted for 29.5 percent of all foreign investments, and 
a total of 1,525 wholly foreign-owned enterprises have 
been approved [at the end of 1989). 


3. The distribution of foreign investments among different 
industries was reasonable, and investment in production- 
oriented projects grew at a fairly rapid pace. Prior to | 986, 
the bulk of foreign investments had been in the tertiary 
industry. At the end of 1988, investment in the tertiary 
industry had accounted for 54.96 percent of the sum of 
foreign investment as agreed. Things changed dramatically 
in 1989. Among the foreign investment projects approved, 
85.44 percent were in the primary and secondary indus- 
tries and only 14.55 percent were in the tertiary industry. 
Thus the overall distribution of foreign investment in the 
1979-1989 period was as follows: Primary industry, 3.04 
percent, secondary industry, 53.46 percent, tertiary 
industry, 43.5 percent. 


Between 1979 and 1987, out of the total foreign invest- 
ment in joint ventures in the secondary industry, 75.87 
percent of the contracted amount were in the light, textile, 
pharmaceu ica], electonics, machinery, and other pro- 
cessing industries, 24.13 percent were in building mate- 


4. The regional distribution of foreign investments was 
fairly uneven. Most foreign investments were concentrated 
in angry Mere Fujian Province, Beijing Munci- 
pality, and Municipality. Between 1979 and 
1989, these four Ao and municapilities accounted 


of all foreign investments in the provinces 
country, Guangdong Province in partic- 
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The success of China's use of foreign invesiment, espe- 
cially the concentration of foreign invesiment in the sec- 
ondary industry and the soaring number of joint ventures 
since 1986, to a very large extent was attributable to the 
slale-run enterprises’, especially the older enterprises’, 
good understan‘ling of the advantages of putting foreign 
investment to use and bringing into full play enterprises’ 
initiative and enthusiasm: First, foreign investments bring 
in foreign capital and advanced technologies, boost the 
technological transformation of old enterprises, raise the 
starting point of technological improvements, and also 
give impetus to the development of related industries. 
Second, they help change enterprises’ operating mecha- 
nisms and correct the internal management defects which 
have hampered enterprise development. When foreign 
investors take part in improving the large- and medium. 
sized state-run enterprises, it increases enterprises’ aware- 
ness about risks and profit constraints, enhances their 
market concept and their consciousness about being 
responsible to the consumers and about serving the con- 
sumers, and it increases their ability to compete and to 
withstand market fluctuations. In personnel management, 
most joint ventures have adopted the system of contracting 
with the entire staff, smashing the state-run enterprises’ 
“iron moe bow!.” With respect to the wage system, the staff 
and workers are paid according to their ability and their 
contributions, thus smashing the “big pot.” The manage- 
ment organs have been streamlined. Workers may be 
specialized, but they can also perform many tasks, so as to 
eliminate the problem of having more workers than jobs. 
Third, they have further smoothed the relationship 
between the state and enterprises and prompted the change 
in the government departments’ economic management 
functions. Foreign investments have changed the old 
homogeneous character of all state-run enterprises being 
people-owned enterprises. This forces the government 
administrative departments to make a distinction between 
their capacity as representative of the owner of enterprise 
assets ar. \neir capacity as executor of state power and 
differentia'c the methods and the ways they influence 
enterprise production and management activities in their 
respective capacities. As representative of the owner of 
part of the joint ventures’ or the contractual joint ventures’ 
assets, the relevant government department can influence 
enterprise production and operation through its invest- 
ments, profit allocation, and its choice of enterprise man- 
agers and other decisions. Once the relationship between 
responsibilities, nights, and privileges is determined, the 


prise managers, nor can they artificially and arbitrarily 
make demands on enterprises. As executor of state power, 
the government administrative departments can influence 
enterprise behavior by adjusting the tax, price, and credit 
The government's job is mainly to provide enterprises with 
services and not to impose all sorts of administrative 
interventions. 














: Take fat Hen Ta 


it jit! Hie a h al il Ht ‘i 
+ _ au i ui a ti 
HARARE Hi i i 1 (Het ae rit ln 
ct ili i i i ih Ba PE aH ie 
i Ki iy Ha a ma EY ra 
bi ra eH He Ht Hi ity 


z et 33-328: 
: i HHT cath iu HH i a uth 














tate re ata at 
. uth i Hl Hin IEE DHE 


ean HATH 
i He f He i i Bi 
He It fi he a ba ee ii 


Tr Hitt ae hii: ? ea 7 FES223 
HER ial TP <= Hee GH : ae 4, | Hit 
daeegt nt ruey eee PR tae GAT EY 
i eth uber thsata i they 

cae A 
23 3 i: 433 edit HE Fe : 2 F ist 
a utacUP sa lhl ida HE Bie cit 











225 fip ili aE 4 Habit 

TA i if i / ft Ht i ea 
rt plpiivansyitillt 
ey i Le ha ith int Ht i ie 
(ia Had taal iE : r anit i 4 HE ft 


ii ti i Ti He if i ii ti a 
25223 i 2 uni Ha ain Tune the ie 
| 4 i i A H Hh rit Ht i 
: : z 3 hie ie 

Ce eet 


4 Sd, 
ene 
= tao 
forge clover 
and Western 
1S. jot 
most of 
ey 
state-of the-ant 
advanced 
enterprises at 
at 
China’ 


arty 
HET i 





BS i 



























a 
ul Hl Ha He HH a os 


3: Bite Hi ht, ' ee 
A i cr Hi iF pal Hue 


sta IH a HE i in 


i 






aia patie | GB 
I 3 HH St alte HL i fi 
i ea ii a He o qi 
; lel: in Hl Hi Hate Hi Te i 








GEO ee eet iat ted Ut HY ip 
er al A 
jel Hi Hi cil Wai si HH 
Hat HTL ett i HBS ai ai HF i Hh 
lll ER il HR Hint si Hai He 
it METH uiT He nn auth 
Hail a csi Se 
ih if HE aH i an : eget 3 if 
: ii " ni th al i fit Ht fe Hel 
i Hy i fy LTH ig 
. ue Ha i Hi! THA He i ANE i 











JPRS AN-92.0M 


29 May 1992 





Ha AL sa rT 


latin at (Eh ff nt it 
i A el iil if i i t 


seal i te ae Hal Han i 
HG Hi He ili ue th nH i qt 


aa gh gue at 
i Hid Hat 
Bi jini Bele ET 
ii U ta Bat Pt eet dual 
i a eet USL 

Hie, i A Puna aReReA MET HH 














He : i 
ee | lett ik he + Ss 
Hea i Hd Ha lp fut Pi: i iia 
hte 333 22% ii: pubine fit uli i HH all 
nth Hay Hh esal i ins is Is a 
HEH EE se BHT HauTiht ai il #23 
Hi 1 in cna al Hi a i ta 
Ht i i ae unitate 
ie a i ei at Ht i ji 
ER Hl yet Hatt Ha BE Ha rile 








S 

















cel it if : Riny BEE jie 7 
cH! lel ea 
rae iis ti if f i na idl 

Ha Hi HH Ma i HEY Hail til 
el HH Hi hae aed S32 iin if i tHE 
te SUA: AE 
itl HEY ne de fa Hay Ht Hie it if} t 

2 ALE quilt : fZe A RHE #252 ; 
thief il i i eqinhipgl a 
ata a i i 
RATER ies ili at Hilt Me 








n ECONOMIC 


an | role financial and 
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economy 
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be . iffatonal ones must be scrapped When the 

penod for reductions of exemptions ecapires, normal tax 
collections must be resumed 

QyHi of tax collections according to law, 

plugging all evaporation. escape leakage and 

of tax revenues Tax collections from state- 

owned enterprises, collective enterprises. from the individ- 

and privately owned economy. and from the three 
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conscientiously enforcing tax collection laws and regula 


tax revenues into the (reasury Al the same time. must 


(25) Governments at all levels must further strengthen 
leadership of tax collection work support taxation units in 
performance of their duties according to law and do more to 
build an ideological work style in the taxation system 





(26) The to be followed 1s to build a crack corps 


that 1s highly _ and to separate government admin- 
istration from enterprise management Government and 






a © GanEs 

des anol beneun ae  capstanlons ef 
the CPC Central Commities end State Counell cher rig- 
ofous cxamination and approval 


(27) Various ad hoc government organizations are to be 
scrutiinzed for dishandment or merger A conscientious 


(29) Prefecture. and provincial 
operate economic entities and engage in money making 
activities to pay their expenses Agencies having the requi- 
site conditions should make a transition from being entirely 
funded out of to being partially funded out of budget. 
and a transition being funded partially out of to 
raising and paying its own expenses Upon approval. 

personne! resulting from administrative unit cut- 
backs to authorized strength may take over operation of. 
sl up. contract. or lease productive enterprises to engage 


i 


(30) Government organizations at all levels that have dual 
management and administrative functions musi gradually 
become enterprises or other economic entities Those unable 
to become entities for the time being are to be permitted a 
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temporary period during which they can combine govern: 
ment administration with enterprise ma 1. Once 
they are on an economically self-sustaining basis, however, 
they musi institute the separation of government adminis: 
tration from enterprise management 


(31) Control over and curtailment of expenditures of a 

tive nature Administrative institutions are to 
continue budget responsibility, and steadily amplify and 
perfect their performance. They must further strengthen 
control, supervision, and inspection of expenditures, ener- 
getically curtail conference ¢ tures and procurement 
expenditures, strictly control the purchasing power of 
social groups, and strictly examine administrative institu: 
tions’ procurement of small motor vehicles and other h 
quality consumer goods. The use of public funds 
entertainment and gifi giving is strictly prohibited. Strict 
control must be exercised over the use of government 
funds to build office buildings, conference halls, and public 
accommodations office buildings, conference halls, and 
See accommodations. 


Cnengpenpese Seanteien ond Contes of 


tirade) Fone, Rain fC nstrction 


(32) Remedying the construction funds shortage is the key 
to ee smooth implementation of the 10- Year Plan and 
the Eighth Five-Year Plan. During the Eighth Five-Year 
Plan, more must be done in the way of raising, managing. 
and using funds) Macroeconomic regulation and control of 
ext ary funds and all sorts of money funds must be 
i | government financial credit must be opened up. 
and funds must be raised in society through various chan- 
nels and by various means so as to ease the conflict between 
supply and demand for construction funds in order to 
accelerate the pace of economic development 


(33) Further improvement of control over government pro- 
duction funds Unified control is to be instituted over the 
various production funds and development funds that the 
government has set up as government credit, making sure 
that compensation is paid for their use and that they are 
rolled over for use in one project after another in active 
support of for the building of local economies and the 
development of vanous undertakings in accordance with 
state industrial policy 


(34) Establishment of a joint system for checking on 
extrabudgetary funds and special purpose construction 
funds Administrative and institutional extrabudgetary 
funds are to continue to be kept in special government 
savings accounts. Leading government cadres are to take 
the lead in enlisting the help of planning committees, 
economic committees, government financial units, and 
banks to conduct joint examination of large amounts of 
funds outside budget used in economic construction. They 
should place such funds under plan control, using means 
that both help arouse the active participation of all parties 
and help improve macroeconomic regulation and control 
while maintaining without change the ownership of the 
funds. the channels for disbursement of the funds, and the 
uses to which the funds are to be put. Units in charge are 
to draw up plans for the use of the foregoing funds. After 
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submitting these plans to the economic planning, eco- 
nomic, or government financial units concerned for study, 
they are to permit a joint government examination of the 
funds. Plans must also be drawn up and submitted for 
special construction funds disbursed outside government 
budget, thereby improving control. At the same time, all 
money funds that have been set up are to be scrutinized, 
ae SS GE Eas Cena 
cated. 


(35) Orientation toward widespread raising funds 


ital 

. Money may be raised through the issuance of 
construction bonds. The shortage of funds for agri- 
cultural development projects can be remedied largely by 
relying on inputs of labor, capital, and materials by the 
people in the area benefitted as a means of getting around 
the need to raise funds. In addition, an investment system 
in which the state, collectives, and individual peasants 
participate should be gradually established and perfected. 


(36) Better control of local debt, and greater ability to repay 
debt. All income obtained from borrowing must be used in 
the building of production. Compensation must be paid 
for its use, and a rational balance among long-term, 
medium-term, and short-term debt must be maintained 
both in terms of size and make-up. The government is to 
be centrally responsible for, exercise centralized examina- 
tion and approval authority over, and supervise the use of 
foreign debt that governments and administrative institu- 
tions at all levels incur. They must gradually set up funds 
for debt repayment. 


10. Adherence to Money According to 
Law, Increasing Budget 

(37) Budget control provides important support for the 
drawing up and smooth implementation of national bud- 
gets. National budget control laws and regulations must be 
diligently enforced to safeguard the solemnity and the 
completeness of government financial budget. to increase 
returns from the use of funds, and to control government 
teficits. 

(38) The principle of keeping expenditures within the limits 
of income, and planning expenditures on the basis of 
revenues must be maintained in drawing up budgets. Bud- 
gets must contain an optimum mix of expenditures, must 
insure that key matters are included, must strive for strict 
economy, and must aim at producing returns. Once wages 
and absolutely necessary expenditures are provided for, a 
certain amount of money is available for doing a certain 
number of things without resorting to deficit budgeting. 
All receipts and expenditures that should be made a part of 
budget control must be put under control. All 
special expenditures must take account of where the rev- 
enue will come from. When revenues decrease, budgeted 
expenditures must be correspondingly curtailed. 


(39) Once the NPC has approved the government budget, 11 
must be strictly enforced, no additional expenditures made 
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except under exceptional circumsiances. Requests to make 
additional expenditures must be subject to government 
financial sector examination and verification. Such 
requests must be discussed and decided on by government 
ai the same level, Governments are not to entertain 
requests not made in accordance with prescribed proce: 
dures. Major budget readjustments must be submitted to 
the people's congress at the local level for decision. An 
examination and val system in which a single person 
is accountable must be maintained to halt all unauthorized 
expenditures. No department or unit may secretly reduce 
revenues Or increase expenditures without making a report 
of issuing documents. All such matters are to be discussed 
by government financial departments in advance and a 


special report made. 


(40) A national treasury control svsiem that further 
improves coordination and mutual hecks and balances 
among government finance, tax, ind national treasury 
activities for better control over budget revenues and expen- 
ditures. All government revenves must be turned over 
promptly and in full to the national treasury without delay 
or diversion. All expenditures are to be made promptly, 
they are not to be held up at each level. All revenues 
withdrawn from the treasury must be approved by the a 
government financial department in accordance with reg- 
ulations. No department or unit may approve the with- 
drawal of funds from the treasury on its own initiative. 


The task of effecting a fundamental turn for the better in 
the government financial situation, and readjustments 
having a bearing on the overall national economy and that 
affect interests in all regards is a daunting and very 
difficult one. The provincial government must get leaders 
at all levels and the broad masses of cadres and the public 
to unify thinking, to attain a consensus, to focus on the 
long-term, to subordinate themselves to the common good, 
to have a high sense of responsibility and a feeling of 
urgency, to work as one, to do a solid job. to put in place all 
measures designed to improve the government financial 
situation, and advance the rapid movement of the prov- 
ince’s finances into a benign cycle in order to make a 
contribution to the second strategic goal of modernization. 


Shaanxi T “Three trons” in 
argets Enterprise 


Vice Governor Addresses Conference 


92CE0364A Xian SHAANXI RIBAO in Chinese 
I Mar 92 p 2 


[Summary of speech by Comrade Xu Shanlin (1776 1472 
2651), vice governor of Shaanxi Province. at the 29 
February All-Shaanx: Mobilization Conference on 
Breaking Free from the “Three Irons” and Converting 
Enterprise Operating Forces: “We Must Break With the 
Three Irons and Convert Enterprise Operating Forces in 
Order To Make a New Breakthrough in Revamping Large- 
and Medium-Sized State-Owned Enterprises | 


[Text] All of China is now expenencing a rising ude of 
furthering of reform. It 1s particularly noteworthy that 
encouraging progress 1s being made in the enterprise 
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reform priority of breaking free from the “three irons” and 
—— enterprise operating forces, in order to revamp 
large: medium-sized state-owned enterprises. The 
spearhead of this reform is directed at the root cause of our 
inability to invigorate state-owned enterprises—the “three 
irons,” Le., the “iron armchairs” (secure positions) of 
cadres, the “iron ricebowls” (secure jobs) of workers, and 
the “iron wages” (secure wages) of our distribution system. 
Breaking with the “three irons” is a reform direction that 
was set forth clearly by the CPC Central Committee and 
State Council long ago. As the Shaanai government has 
recently decided to mobilize an assault on the “three 
irons” with the same determination and drive that we used 
in 1991 to clear away tax office outposts and speed up 
circulation, we are transferring 100 leading department. 
level cadres to selected grass-roots units to gain firsthand 
experience in helping factones break with the “three 
irons.’ We will put these leaders to work as models to lead 
the way in pushing forward vigorously with the reform of 
converting enterprise operating forces, in order to make a 
truly broad breakthrough in invigorating large and 


medium-sized state-owned enterprises. 

1. Breaking F the “Three Irons” Will Be the 
Key © Covering Ft Forces and 
Enterprises 


The state-owned enterprise management model that has 
evolved under China's traditional economic system in past 
decades has many defects. The concentrated expression of 
these defects can be found in our enterprise personnel, 
worker employment, and wage distribution systems. In 
short, it is that cadres sit in “iron armchairs,” staff 
members and workers hold “iron ncebowls,”” and our 
distribution system dispenses “iron wages.’ Practice has 
proved that the “three irons” are the root cause of the 
stifling of our staff member and worker initiative and 
creativity and the suffocating of our enterprise vigor and 
vitality. As it will be hard for us to deepen reform, 
invigorate enterprises, raise efficiency, or bring the advan- 
tages of socialism into full play unless we eradicate the 
“three irons.” eradicating them will be essential to invig- 
orating enterprises, a task of top priority in arousing the 
production initiative of cadres, staff members, and 
workers, and even more so the key to resolving our 
underlying economic conflicts. Leading cadres at all levels 
must understand this thoroughly, by diving consciously 
into the powerful current of reform, in order to guide and 
expedite it. 


While we have conducted many studies and explorations 
on the issue of deepening enterprise reform in recent years, 
and the State Council has proposed 20 policy measures to 
improve the external climate and internal operating forces 
for enterprises. it seems that the key to success still hinges 
on changing internal factors and reforming internal oper- 
ating forces. While a few enterprises have accumulated 
certain good expenences in this area, most enterprises 
have still not basically resolved the overall issue. While 
many factors are involved in this, the most important one 
1s that we have not yet grasped the key issue of breaking 
with the “three irons.” This is precisely the reason why all 
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of the Many steps thal we took in the past to invigorate 
enterprises ultimately accomplished so lithe We will 
firmly set the “keynote” of our 1992 enterprise reform on 
breaking free from the “three irons,” by pursuing it relent. 
lessly, making a concentrated assault, and demanding 
breakthroughs. in order to achieve substantive results. 


A special discussion on revamping large and medium-sized 
state-owned enterprises was held at a Central Commitice 
working conference in 1991, which was of great economic 
and political significance While large and medium-sized 
state-owned enterprises account for about 70 percent of all 
industnal output value and provide 70 percent of state 
revenue in China and Shaanai, they still ly suffer 
from little yy oH poor efficiency This is a major 
problem that 1s affecting our whole economy. As we adhere 
to the political stand that the basic feature of socialism is 
mostly public ownership, we must either run our large and 
medium-sized state-owned enterprises well, or it will be 
hard for us to strengthen the maternal and technical foun- 
dation of socialism, and we will be unable to bring the 
advantages of socialism into full play. As not running our 
large and medium-sized state-owned enterprises well 
would also provide a pretext for people from both China 
and abroad to attack socialism and vainly attempt to force 
peaceful evolution on us, revamping our large and 
medium-sized state-owned enterprises is an extremely 
crucial matter Invigorating large and medium-sized state- 
owned enterprises will require converting operating forces 
within enterprises. which will require making a “break- 
through” in eradicating the “three irons.” Why are factory 
directors and party secretanes acting in the same old ways 
when their enterprises are performing so poorly” Why are 
wages msing and bonuses being issued certainly not less 
than in profitable enterpnses when these enterprises are 
sustaining losses” Why are factones continuing to produce 
when enterpnse products are slow-selling and overstocked 
in such great amounts’? Why is it impossible to cut back 
pe te HE 
or violates discipline when there is not enough product 

work and cabana Gampitte quand ediyahuedt Yas 
cause of all of these prevalent and strange phenomena 1s 
the “three srons.” Unless we break with the “three irons.” 
it will be hard for us to achieve the desired results no 
matter how much we improve the external climate 


I must also point out here that our 1992 economic work 
pnonties will be to adjust structures and improve effi- 
ciency What effective prescription do we have for 
reversing the situation of declining efficiency in a large 
number of losing enterpnses” While we have tned many 
methods in the past. such as consolidating leading bodies. 
reorganizing enterprises. reducing taxes and 

profits, and providing support with bank loans. none of 
them have achieved the desired results, producing neither 
a sense of urgency and crisis nor initiative and creativity 
among enterprise leaders and the masses of staff members 
and workers, all due to the “three irons.” \herefore, along 
with adjusting structures and improvng efficiency, we 
must bet our “stakes” on breaking with the “three irons” 
and converting entepnse operating forces 
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il. With the “Three Irons” Will Require Us 
To Further Our Minds 


Sysiem reform is invariably Wed to conceptual revision. 
We have suffered for decades from “everyone out of 


than about scarcity” 1s so deeprooted, how to 
distnbution equalitananism is a huge task confronting 
distnbution reform, as well as a great problem for the 
development of socialism We should indoctrinate 


everyone with the truth that equalitananism is absolutely 
not socialism. but rather something that can only inhibit 


bowls” and defends to the end the concept of “everyone 
py att) ll for very long. “everyone cating 
one big pot” can only turn into “everyone drinking 
out of one thin bow! of soup.” iron ncebow!s can only turn 
into no ncebow!ls, and socialism can only become everyone 
eS eS eee 
_ This would not only mean no prospects for becoming 
more prosperous, but would even make it hard to maintain 
the status quo. This is why we say that “iron ncebow!s” are 
absolutely not the expression of any advantage of 
socialism. but rather the precise defect of the old system 
that so urgently needs to be eradicated. 


Some have wondered whether breaking free from the 
“three irons” and giving enterprises the mght to fire staff 
members and workers would shake up the status of staff 
members and workers as the masters of their own affairs” 


myn deny pm bay to 
not only the nghts. but also the full responsibilities, of the 
masters When certain staff members and workers do not 
work hard. do not make the contributions that they should. 
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Enterprises can also choose diversified forms of internal 
distribution based on their production operations. All 
experiments in linking internal distribution directly to 
entei prise economic will be allowed, and indi- 
vidual wages will be evaluated monthly and calculated and 


paid according to workpoints. 


5. After enterprises optimize their workforces, surplus 
personne! will be placed according to the principle of 
mostly absorption within enterprises with social redistn- 
bution as a supplement, with enterprises making appro- 
priate placements mostly through tapping latent internal 
uction potentials and adopting diversified measures. 
e will set up sound unemployment and labor markets 
within factories, and provide job-transfer training and new 
placements for personnel who lose their jobs. Qualified 
enterprises can set up dynamic labor t transfer 
agencies, to undertake the task of training and placing 
surplus personnel. 


Staff members and workers who have lost their jobs and 
eS ee ee eae 
for | year, after which, those who are still not job-quali 
will be issued basic living costs by enterprises according to 
the worker unemployment insurance funds in the current 
labor contracts. Enterprises can fire unemployed and sur- 
plus personnel who do not submit to placement. 


6. We will provide unemployment insurance to the staff 
members and workers from the few enterprises tnat are 
approved to be closed down. We will pay unemployment 
insurance compensation based on seniority, with stipu- 
lated wages being paid for 6 months to those with less than 
3 years of service, for 12 months to those with 3-5 years of 
service, and for 18 months to those with over 5 years of 
service 


7 Unemployed workers in enterprises that are in a state of 
suspended or semi-suspended operation will be paid rehef 
funds by their enterprises. Monthly relief payments per 
person will be at least 50 yuan in Xian, at least 45 yuan in 
Baoy:, Xianyang, and Tongchuan, and at least 40 yuan in 
other county towns. 


8. The departments in charge of all enterprises, such as 
industnal, commercial, and foreign trade, will be made 
responsible for combating the “three irons,” converting 
operating forces, and improving efficiency. In directly 
subordinate enterprises that are unable to meet expected 
goals. the responsibility of leaders in responsible depart- 
ments will be investigated and affixed. 


IV. The Leadership Will Take Command and Cooperate 
in Every Way in the Assault on the “Three Irons” 
Breaking with the “three irons” is a serious and long- 
standing problem that we have talked about for many years 
but never been able to solve. Today, we are determined to 
make a breakthrough. In order to succeed in this formi- 
dable task, the leadership will have to take command, work 
genuinely and sincerely, cooperate with all parties, and 
overcome a!! difficulties. 


The leadership taking command means that leaders will 
have to pitch in in person, by serving as both commanders 
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and fighters in the battle against the “three irons, 
of merely listening to reports and directing things from 
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are 
to help enterprises: |) All units are being required to send 
down picked leaders with no exceptions, particularly key 


to go deep into the realities of things, and truly stay at the 
level instead of remaining on the surface, and 

ng cadres will not be allowed to simply act in name 
eS ae Loe in person. 3) They will have to 
ies head-on and look into real problems 


instead of avoiding conflicts and covering up problems, 
and will be required to achieve substantial results. 4) They 
will have to conduct good studies and investigations, sum 
up and promptly popularize act as 
leadership models, and guide the work in person. 5) At the 
end of March, every department head who was sent down 
will have to personally write a report on their progress in 
combating the “three irons,” and submit it to the work 
report department of the Shaanxi government general 
office. On the basis of these reports, we will study and draw 
up specific plans for an all-out battle against the “three 
irons,” and then push forward with a full-scale attack 
throughout Shaanxi. 


because, as long as we remain clearheaded and adept at 
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their lateral Wes if terms of resource ¢ la 
tion, key COMSIFUCHION pPrayects and technical tran 
tion. to promote and complement each other In accor: 
dance with the spirit of the relevant policy decisions of the 
provincial CPC Committee and provincial government, 
Ganzhou prefecture must open its southern door wide 
through deepening reform in the eaperiment sone In the 
construction of the Nanchang-Jiujiang industrial corridor, 
the northern part of our province must fully make use of 
the favorable conditions of the Jiupang port which is 
opened up to foreign shipping. and the construction of 
Being: Jiujiang railway to . develop an export: 
orented economy Through the establishment of a large 
market in the east and the comprehensive eapermment of 
agricultural and industrial reform in Vichun prefecture, 
the eastern and western parts of our province must sinde 
into both domestic and international markets With regard 
to the 18 counties which are conducting caperiments in 
expansion of decision-making powers. they must vigor: 
ously promote external cachanges in the course of enliv- 
ening border trade While carrying out ¢ ments in 
comprehensive economic structural reform. u city 
must promote ‘large-scale opening up in the central pan 
of the province In a word. the southern and northern parts 
of the province must open their doors wide. and so must 
eastern and western parts Eastern. southern western and 
horthern parts must be opened up to the outside world All 
localities, whether they are urban or rural areas. plain or 
mountain areas. border areas adjacent to fraternal prov- 
ices and cities, of the central part of our province must 
take the road of expanding thei opening up 


Thinking is a precursor of action. To opening up 

we must, first of all, emancipate our thinking Without 
Es eS _— up 1s only empty talk 
Al present left” stuffs rooted We must 
ve Gn the clon for rightlet tendencies, but mainly we must 
guard against “left” tendencies For example opening up 
must conform with the demand of the international eco- 
nomic arena. and we must reform those ossified systems 
which bind us hand and foot These things hamper the 
development of our productive forces The “leftist” 
thinking, however. treats them as “socialist” and stick to 
them. It does not dare to touch or change them. While 
promoting opening up. we must make use of more foreign 
capital, technology. and markets to develop socialism 
“Lefust” thinking maintains. however. that 1 1s tanta. 
mount to “introducing and developing capritaiiwm © It 
prohibits capenments and populanzation of these things 
Without emancipating our thinking. we do not dare to say 
or do things which have not yet been said or done by 
others. We do not even dare to say or do things which have 
been done by the Shenzhen. Zhuhai. and Xiamen Special 
Economic Zone. and which have been proven beneficial to 
the development of productive forces in practice Since the 
third plenary session of the | 1th CPC Central Committec. 
our provence has done a great deal in the emancipation of 
our thinking. and this has played a very umportani role in 
promoting reform. opening up. and economic construc. 
tion We must further find out where we lag behind and 
must emancipate our thinking At present. in conjunction 
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We are facing a favorable opportunity for opening up 
Opportunity knocks but once Under the leadership of the 
CPC Central Committee with Comrade Jiang Zemin as its 


greater sindes from our province to the whole country and 
the world 
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Lith CPC Central Committee, have boosted both peasant 
earnings and the development of the rural economy. 
Earnings fron township and town enterprises accounted 
for a msing share of the increase in peasant incomes over 
the years, hitting a high of 51.7 percent in 1987. More 
recently, however, and town enterprises have run 
into difficulties, seriously 
the rural economy and 

Earnings from township 
accounted for a steadily declining share of peasant income 
increases in recent years. In 1990, such earnings were 


down 4.6 percent compared to the preceding year. Accord- 
ingly, we should further adjust the policy on township and 
town enterprises and the industrial structure, spur the 
development of township and town enterprises, and pro- 
tect the peasants’ legitimate interests. 





arbitrarily. To ensure a msing income for peasants and 
improve their lives in a fundamental way, we must there- 
fore continue to relieve them of unfair burdens so as to 
stabilize rural economic development. 
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Tianjin Municipal Budget Report 
SA2JIOSIS1IS92 Tianun TIANJIN RIBAO 
in Chinese 25 Mar 92 p 6 


[Excerpts of report made by Yue Shugong, director of 
the Tianjin municipal financial bureau at the sixth session 
of the | 1th municipal People's Congress with regard to the 
implementation of the 1991 financial budget and the draft 
of 1992 financial budget] 


[Text] Fellow deputies: 


| entrusted by the municipal people's government, would 
like to present to the session the report on the implemen- 
tation of 1991 financial budget and the draft of 1992 
financial budget for consideration 


1. The Implementation of 1991 Financial Budget 


In line with the demands put forward at the fifth (enlarged) 
plenum of the seventh municipal party committee 
regarding “overcoming difficulties. consolidating the 
excellent situation, and successfully conducting their work 
to achieve greater development.” various fronts 
throughout the municipality achieved new developments 
in the national economy and scored new achievements in 
reform and opening up in 1991. They did this by contin- 
uously implementing the pnnciple of reform and opening 
up. regarding as it's core the work of stumulating economic 
results and as an important content the “movement” of 
increasing production and practicing economy as well as 
increasing mcome and curtailing expenses They also 
stepped up the “yearly campaign” of improving quality 
and increasing product vanety and benefits and success- 
fully conducted their work The financial and tax revenue 
departments at all levels scored certain achievements in 
mind emancipation. changing concepts. and correctly 
dealt with or boosted services for economic construction. 
The municipality better fulfilled annual financial budget 
tasks due to efforts by vanous social circles 


Financial revenues in 199) reached 4.900.080.000 yuan. 
exceeding the budget by | percent and a 1.9 percent 
increase when calculated in terms of comparable items. Of 
these revenues. those at the municipal level reached 
2.457 290,000 yuan and accounted for 98.3 percent of the 
budget and those at the distnct-county level reached 
2 442 790.000 yuan, exceeding the budget by 2 percent. 
Financial spending reached 3.710.580.000 yuan and 
accounted for 90.9 percent of the budget. exceeding the 
budget by | 5 percent when calculated in terms of compa- 
rable items Of this. spending at the municipal level 
reached 2.226.900.000 yuan and accounted for 88 | per- 
cent of the budget and spending at the district-county level 
reached |.483.680.000 yuan and accounted for 95 4 per- 
cent of the budget As far as financial year calculations. the 
surplus at the end of the financial year reached 37303 
milhon yuan Of thes. surplus funds acquired from key 
Projects of energy resources and communications reached 
108 $9 milhon vuan and that saved from the contract 
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sysiem enforced in administrative units reached 265.95 
million yuan The financial net surplus reached | 49 
million yuan 


items in the implementation of financial revenue 
are as follows 


A Indusinal and commercial tax revenues somewhat 


Industrial and commercial tax revenues reached 
4,971,430,000 yuan and accounted for 98.2 percent of the 
budget and a | & percent increase over 1990 The ince 
improved from a decline of tax revenues in | to an 
eee Se eo a © S oan Se 
showed an increase over 1990 The income taxes of collec. 
ve-run enterprises 

percent increase 





million yuan, which was 79.8 percent and 93.6 percent of 
the ude showing decline of 4 percent and 
percent respectively from the previous year Owing to a 
reduction in the extra-budgetary funds and the default of 


payments in some —~ there was a fairly great 
shortage in the revenue of these two types of funds 


The fulfillment of budgets of the mayor financial and 
expenditure items were 


a) We teed the capenditures on capital construction, 
ural support. and maintenance and construction of 
urban facilities 


The capital construction expenditure was 330 69 million 
yuan, which was 79.4 percent of the budget. a decline of 
17 2 percent from the previous year. of which expenditures 
on key energy and communications construction funds 
amounted to 124 82 millon yuan 


The expenditure on agriculture-onented funds was 188 28 
million yuan, which was 81.5 percent of the budget, 
showing an increase of | 7 percent ine itures over the 
previous year if calculated in terms of comparable stan- 
dards. During the year, 150,000 mu of medium and 
low-yielding were improved. the plan of removing 
the silt of new Y ng He was fulfilled, 2.8 km of a 
dangerous section of the Hai He embankment was reno- 
vated, and the satellite cloud chart receiving and radar 
observation terminal systems were insialled. the sup- 
porting facilities in the mechanized demonstration areas 
were increased. fine strains of winter wheat and vegetables 
on | 55 milhon mu of cultivated land were populenized. 
and the water drinking problem of the people and animals 
im some Mountainous areas. and the problem of climi- 
nating fluorine in the drinking water of cight villages were 


The expenditure on maintaining and building urban facil- 
ities totaled 356.25 millon yuan, which was 94.2 percent 
of the budget. a decline of 11.5 percent from the previous 
year Of this. the expenditure on maintaining urban facil- 
ites was 249 4) millon yuan. and that on building urban 
facthities was 106.84 million yuan. We completed the TV 
tower. urban construction institute and the second-phase 
of the new river water plant in line with plans, and 

lied the road water drainage renovation project on the 


Jrefang Bridge Square 


b) We increased capenditures on science. technology. 
education. public secunty organs. procuratonal organs and 
people's courts 


Expenses on three ty, “t fic and technological 
funds totaled 89 8i mul. © «~~ «= which was 95 § percent 
of the budget. up 59 percent = er the previous year. To 


Promote scientific and technological progress. in the 


course of implementing the budget. we allocated 10 mil- 
hon yuan in investment in industna! cxpenments and in 


screntific and technological research proyects. 10 millon 
yuan of funds in equipping key research institutes. and § 
million yuan in supplying the municipality with screntific 
and technological nsk-taking funds 
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27 township central middie schools, equipped teaching 


expanded 15 primary and middle schools and nursery 
schools, built three schools for the handicapped respec- 
tively in Tanggu. Hangu. and Dongli, physics. 
chemistry, and biology teaching facilities. language 
teaching laboratories. and ters for key m 

schools at various levels, and teaching and caper. 
mental facilities and specialized laboratones for institu- 
~ J higher learning. vocational schools. and adult 


A total of 168.67 million yuan was expended to security 
organs. procuratorial organs. and people's courts, fulfilling 
the budgeted figure by 98.5 percent and showing an 
increase of | 3.9 percent over the previous year To satisfy 
the demand of strengthening the construction of these 
organs. the munrcipality arranged special expenditures to 
add special anti-eaplosion equipment. aurilary telecom. 
munication facilities. and transportation means. to rebuild 
jails and reformatones. and to supplement the funds for 
conducting legal system propaganda Thus. security 
organs. procuratonal organs, and people's courts have 
upgraded their equipment and facilities 


c) Price subsidies and ordinary expenditures were con- 
trolled 


The expenditure on vanous price subsidies reached 666 02 
million yuan. fulfilling the figure by 99.9 percent 
and showing a decrease of | 2.3 percent from the previous 
year. Last May. the grain and oi! marketing prices rose and 
the profits realized by grain enterprises increased Al the 
same time. the central authorities abolished grain subsidies 
to make up the difference between the purchase price paid 
to farmers and the lower sale price charged to the con- 
sumers and appropnately reduced the expenditures The 
expenditures on price subsidies for the foodstuffs of 
dwellers. civilian-use coals. and vegetables were basically 
equal to the figures of the preceding year 


The administrative expenditure was 19! 14 millon yuan. 
fulfilling the budgeted figure by 93 percent and showing an 
increase of 16.1 percent over the previous year The 
personnel capenditure increased by a big margin due to the 
increase in the number of personnel. readjustment of cash 
awards to staff and workers. and increase in price subsi- 
dies Of the administrative cxpenses. the public expenses 
were continuously controlled Additionally, of vanous 
expenditures. the municipality reduced meeting expend: 
tures. public travel expenditures. and the expenditures on 
purchasing equipment and facilities that were not urgently 
needed 


In the past vear. the financial and tax departments paid 
attention to serving the progress of reform. opening up. 
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and economic construction, carried out some new policies 
and measures with a focus on improving state-owned 
ampere medium-sized enterprises, and achieved new 
results. 


The municipality preliminarily implemented relevant pol- 
ices On conducting inal reform among state-owned large 
and medium-sized enterprises. The municipality selected 
117 enterprises to conduct the reform on a trial basis and 
defined conditions and duties for these enterprises. The 
municipality improved enterprise economic accounting 
and wage distribution methods with the focus on 

the enterprise mechanisms and worked out the system 
increasing the working funds of enterprises th var- 
yous channels and increasing depreciation funds and large- 
scale repair funds. The implementation of the aforemen- 
tioned policies offered necessary external conditions for 
conducting reform among ¢ mental enterprises and 
enhanced enterprises’ self-development and self- 
restriction capabilities. 


We perfected related financial and tax policies to promote 
the technological progress of enterprises. To enhance 
enterprises ability to develop new products, we imple- 
mented the preferential policy of making the enterprises 
producing new products exempt from product tax or value 
added tax for a fixed penod After accomplishing the 


those screntists and technicians who made contributions, 
thus promoting the technological progress of enterprises. 


We developed the production of key products and sup- 
ported the technological transformation of enterprises. In 
line with the state industrial policy and with the munici- 
pality'’s demands on readjusting production set-up and 
product mix, we allowed tax exemptions for a fixed penod 
among the enterprises producing the products emphat- 
cally developed by the state, the enterprises producing the 
W products developed by localities on a prorty basis, the 
newly established integrated enterprses, and the enter- 
prises confronting difficulties in improving the quality of 
products and increasing designs and vaneties of products. 
Al the same time. we positively increased the funds issued 
by financial departments to support the technological 
transformation of enterprises. 


We supported and coordinated price reform to promote 
the development of the commodity economy In line with 
the unified arrangement of the State Council, we rarsed the 
marketing pnces of grain and oul-bearing seeds In line 
with the practical situation of the municipality, we read- 
justed the price of monthly bus uckets and decontrolled 
the prices of feed and eggs. thus further rationalizing prices 
and promoting the production and circulation of products. 


In the past year. some achievements were scored in the 
municipal economic work and financial and tax work, 
however. some contradictions and problems remained. 
Although the economac efficiency of enterprises picked up 
somewhat. there was no obvious improvement Some 
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enterprises were oulmoded in equipment, backward in 
men ng in products, and weak in management, 
Fi tax departments sll had a ways to go in 


serving economic construction, cultivating and up 

resources, and | me 
order, In this new year, we will 
study and a positive exploration to gradually solve these 
problems. 


2. The 1992 Draft Financial Budget 
Nineteen ninety-two is a key year for 


party committee, we should vely understand 
and implement the party's basic line, support 
reform and opening up, energetically the social 


efficiency, and gradually improve the financial situation to 
make new contributions to accelerating economic con- 
struction. 
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The 1992 financial revenue budget is 


_ Of 
these financial revenues. those at the municipal level are 
2.45 billion yuan, a 0.3 percent decrease over 1991; and 
those at the distnict/county level are 2.55 billion yuan, a 
4.4 percent imcrease over a a 
the financial revenue budget are as 


a) Industrial and commercial tax revenues are 
5,.233,600,000 yuan, a 5.3 percent increase over 1991. Of 
these revenues. those of product taxes and appreciation 
taxes are 2.414 billion yuan, a 2.5 percent increase over 
1991. and those of business taxes are | 460,700,000 yuan, 
an 8.8 percent increase over 1991. The revenues of other 
tax items also show varying degrees of increase. 
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a) Gahaidinn Gapsapstsied ta fap coatans Gumesttiae Fe 
compensating for enterprises’ losses reach 761 1 million 
yuan, a 20.1 percent increase over 1991. In distributing 
subsidies, the municipality a oe & Soe 
vp & eesune Naaciae Sy Ss industrial enterprises 

ile signing contracts wi authorities, 
this is equal to the 199) ay oF 
compensating for the losses of business firms, TL 
prises, and nonindusinal enterprises reach |.181, 100,000 
yuan, an 11.) percent increase over 199) 


of energy resources and communications reach | 10 


yt apm re th 313,830,000 yuan, 
a 223.6 million yuan and 6.3 percent decrease over | 99) 


in the budget. those at the municipal level are 
2,190,640, yuan, an 8.5 percent decrease over 1991. 
and those at the disinct/county level are |,123,190,000 


yuan, a |.7 percent decrease over 1991 Major arrange- 
ments for the financial expenses are as follows 


a) Expenses used for capital construction are 426.15 mil- 
lion yuan, a 1.8 percent decrease over 1991. Of these 
expenses. those for building the key projects of energy 
resources and communications are 105 59 million yuan 


b) Expenses used for supporting enterprises to tap their 
potential and to conduct technical renovations are 46.06 
millon yuan, a 16.6 percent decrease over 199) 


c) Expenses used for the three science and technology 
projects are 47.73 million yuan, a 14.9 percent increase 
over 199) 


d) Expenses used for supporting agriculture are 189 8! 
million yuan, a 6.8 percent increase over 1991 


¢) Expenses used for urban maintenance and construction 
are 273.51 million yuan. a 7.3 percent decrease over 199! 


f) Expenses used for cultural. educational, public health 
projects are 1.104,840,000 yuan, a 5.7 percent merease 
over 1991. Of these expenses, those for educational 
projects are 639.37 million yuan. a 6.5 percent mcrease 
over 1991 The additional expenses for education are 72 
million yuan, a 24.1 percent increase over 199! 


g) Expenses for administrative management funds will be 
174.69 million yuan. an increase of 16.4 percent over 
199) 
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h) Expenses for public security organs eermactal 


organs, and people s courts will amount to | 
yuan, up 11.2 percent over 1991) 


1) Eapenses for price subsidies will be 179 67 million yuan. 
down by 62.9 percent from 199) Owing to the fact that the 
central authorities abolished subsidies for grain price dif. 
ferences. the expenditure for this purpose will be relatively 
reduced compared with the previous year's budget 


j) The total reserve funds will be 5 million yuan 


In this year’s financial budget. we will uphold the principle 
of “fining the expenditures according to the revenue and 
siriking a balance between revenue and capenditures and 
will consider needs and possibilities We 
will positively arrangements for the financial rev: 
enue budget and comprehensively consider the factors of 
developing production and increasing revenue. the finan: 
cial expenditure budget will differ greatly from needs in 
various aspects, but we will stress the main points of 
economic construction and the development of our work 
use the favorable conditions to effect a tum 
in the economic situation. overcome diff. 
cies withthe reform and guaranice the fulfillment 





municipality We must have a strong sense of respons. 
bility and urgency In this connection. we must focus our 
financial and taxation work on improving economic effi- 
crency, and we must realistically shift the work emphasis to 
opening up. cultivating. developing. and safeguarding 
financial resources Meanwhile. we should strive to raise 
the level of financial and taxation management. do a good 
job in financial and taxation management work. and 
successfully fulfill the financial budget task 


A. We should suppor the development of production and 
cultivate and open up financial resources 


The fundamenta! way to push the national economy for- 
ward 1s to improve economic efficiency while developing 
production. The financial and taxation work should be 
focused on running large- and medium-sized enterprises 
well. comprehensively implementing the policies for pro- 
moting production and development and improving eco- 
nomic efficiency. serving reforms. opening up. and eco- 
nomic construction. strengthening management. and 


rendering good services 


We should consider the successful running of state large- 
and medium-sized enterprises as an emphasis and accel- 
erate the pace of reforming the financial and tax systems 
On the basis of running state large. and medium-sized 
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_ overhaul operating mechaniwme. 
ity Province-wide, the grow value 
of industrial outpul is projected to increase 7 percent to 
57.1 bilhon yuan. Industry above the county level will 
expand 6 percent with outpul value totaling 46 45 billion 
yuan 


(}) Accelerate screntific and technical research and the 
conversion of SAT achievements In 199) we must carry 
the strategic principle of using SAT to vitalize Shaana: 
further, thoroughly educate the public that SAT is the 
foremost productive force. and sinive for new break: 
throughs in key SAT projects and the converson of SAT 
achievements 


(4) Set a proper scale for fined assets investment and speed 
up the construction of key projects Increase the return on 
investment The state has tentatively set fixed assets 
investment in Shaana: for 199) at 7 52) bilhon yuan. up 
| M6 billion yuan over the preceding year The breakdown 
18 a8 follows investment in ownership by the whole people 
4593 tilhon yuan $86 million yuan more than the pro- 
jected invesiment last year collective investment $10 
million yuan, the same level as last year and individual 
investment. 2 4 bilhon yuan. an increase of 800 millon 
yuan Of the projected 4 $93 billion yuan of investment in 
ownership by the whole people capital construction 
mvesiment accounts for | 678 billion yuan. 27! milhon 
yuan more than the proyected amount for last year tech. 
nological transformation. | &¥) billion yuan up 2%) mil- 
hon yuan. investment in commercialized houwng 710 
million yuan. up 1) milhon yuan. other investment 475 
million yuan up $$ milhon yuan 


(5) Work hard to increase revenues and cul spending 
Ensure the availability of credit funds The province's 
projected revenues this year are 4.7 billion yuan. up 4.2 
percent over last year Lending 1 projected to go up & 2 
billion yuan. up |? 7 percent over last vear 


(6) Further open Shaana: to the outside world Develop 
pA ae ty dey ty ee 
national economia development nai must launch an 
capor drive this year at the same time buying subsian- 
tially from abroad Exports are slated to total $650 million 
up 7 4 percent over last year. while imports are projected 
to reach $190 million 


(7) Ensure people's livelihood and stabilize commodity 
proces on the market The market in Shaana: will continuc 
its trend of stable growth Province-wide urban and rural 
household cash incomes will total 3) $ bilhon yuan. up 9 
percent over a year ago and social Commodity reta:! sales 
will hit 22.5 bilhon yuan. up 10.6 percent The plan calls 
for holding the general retail price index af under 6 5 
percent 

(8) Develop all social undertakings vigorously and inten. 
sify the construction of the socialest spintual civilization 


Continue to implement the strategic principle of “taking 
education as the base” and make the development of 
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education a top priority Stabilize the scale of higher 
education and adjust the mia of specialties offered Vigor: 


implementation ¥year compulsory education It is 
proyected that in 199). institutions of higher education are 
projected to enroll 155 graduate students and 8.450 un 
dergraduates. technical secondary schools 16,000 stu: 
dents. technical schools 15.000 students. vocational sec- 
ondary schools 42.000 students. and regular senior middle 
schools 90.000 students Enrollments at junior middie 
whools and primary schools will be determined in accor: 
dance with the number of children ready to wan whool 
and the number of primary school graduates 


1 Deepen Economn Structural Reform and Intensify 
Macroeconomic Regulation and Control 


The full implementation of the national economic and 
social development plan in 199) must rely closely on the 
deepenin, of economic siructural reform if economic work 
is really to graduate to structural readjustment and the 
improvement of profitability This year we must grasp the 
favorable opportunity afforded us by a more relaxed social 
and economic climate and a relatively balanced supply- 
and-demand relationship to accelerate reform and cape- 
dite economic development 


(1) Reform enterprise operating mechanisms and put large 
and mid-sized enterprises on a sound footing 


(2) Deepen the reform of the circulation system Develop 
the socialist planned commodity cconomy even more 
successfully 


(4) Introduce housing reform across the board Push for 
the reform of such social security systems as the pension 
system employment system. and health care 


(4) Strengthen and improve macroeconomic regulation 
and control 


Shaanxi Finance Department 1991-92 Report 
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— by Wang Jrayan (3769 1367 1750), director of 
a: Finance Department “Implementation of 199) 
Budget. Proposed Budget for | 992") 
[Text] In 1991 the province collected 4.51 3.910.000 yuan 
in revenues (excluding revenues for the special power fund 
and social insurance fund). 104 16 percent of the budget. 
or 379.72 milhon yuan more than what was actually 
collected the vear before. an increase of 9 18 percent. The 
province's total capenditures amounted to $.827.810,000 
yuan, 92.58 percent of the budgeted spending. 422.0) 
million yuan. or 7 §1 percent. more than what the province 
actually spent the year before 


The guiding philosophy and principles for the preparation 


of the 199 99) budert are Earnestly carry out polces and 
measures aimed at putting large and mid-sized state enter- 
prises on a sound footing work hard to improve profit. 
ability and ensure stable growth of government revenues. 
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ie fiscal tin strict accordance with the 

w, sep up tan ion, and continue to lighten our 
arps ‘aiaes Glo Naseee on qovernmen cuees Sy Gap 
ening reform, implement the principle of “feed first, 
construct second” in carnesi, stick to overall balance, and 
strictly live within our means, and make sure there is 
money to pay the wages of the essential personnel, raise 
funds from all sources in all ways at all levels. and increase 
investment in agriculture, education. science and tech- 


nology, and key projects 


The province's projected revenues for 1992 are 
4,700,580,000 yuan, 4.14 percent more than whal was 
actually collected in 1991, of 7.16 percent after accounting 
for incomparable factors 


Coming after 3 years of economic rectification, 1992 isa 
critical year when Shaanai's economy is slated to enter a 
period of stable development I 1s also a year when there 
is much in financial work, despite its numerous 
difficulties ore, we must implement the spint of the 
central work conference and the seventh meeting of the 
Seventh Shaanas CPC Committee in earnest. put into 
effect the provincial government's “Some Measures To 
Improve the Financial Situation Fundamentally”. push 
ahead with all sorts of reform. concentrating on structural 
readjustment and the improvement of profitability, cut 
spending. and do a good, solid job 


(1) Implement the policies and measures of the central 
government and agencies above the provincial level con- 
cerning the sound management of large and mid-sized 
state enterprises Change our thinking in earnest. Shifl the 
focus of our work to structural readjustment, the overhaul 
of mechanisms, technical progress. and the increase of 
profitability Adopt effective measures to put the vanous 
policies into effect without delay To begin with. improve 
enterprise management senously. —_- special effon 
to help enterprises improve basic work Tighten up busi- 
ness accounting and adopt a distnbution method to link 
wages to profitability and end the substitution of con- 
tracting for management Strive to lower matenals con- 
sumption and costs and boost the return on funds, the 
profit to sales rate. and the fund turnover rate steadily 
Second, in accordance with the national industnal policy. 
assist enterprises to bring about technological transforma. 
tion. adjust the product mix. and optimize the combina- 
tion of capital goods In accordance with the principle of 
guarantecing the pnorities and dealing with cach case on 
its Merits. we must give special preferential assistance to 
enterprises which turn out popular products. are profit- 
able. and show promise Third. turn losses into profits 
aggressively Continue to improve the turn- 
losses-into-profits responsibility system. putting the mea- 
sures into effect im all enterprises. one after another 
Concentrate on large money-losing enterprises. “One 
enterprise. one policy” As far as enterprises that are 
perenmal moncy-losers with no hope of ever turning a 
profit are concerned. they should be closed. suspended. 
merged. or converted to other lines of operations. Fourth. 
diligently create the necessary conditions for large and 
mid-sized enterprises with the nght policies Measures 
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such as increasing the rate of depreciation, raising the rate 
at which technical development funds are collected, col- 
lecting supplementary working capital based on sales rev. 
enues, lowering the income tan fate, and caempting the 
depreciation fund from payment of the “two funds.” must 
be carried through to where they really matier Continue to 
deal with the “three violations” in accordance with the 
law Fifth, overhaul the enterprise operating mechanisms 
Firmly resolve to smash the “iron armchair,” “iron 
wages,” and “iron rice bowl.” Implement the labor con- 
tract system for all personnel, the hiring system for cadres, 
and the system of linking wages to positions and skills as 
s00n as possible, so that over time a new mechanism will 
emerge under which cadres will be able to take up both 
high and low positions, workers can join or leave an 
enterprise, and wages can be adjusted upward or down 


Cans eam Cente eecey ane 
reform-related detailed work properly Taking advantage 
of the favorable opportunity made available this year by 
social stability and price stability, we must intensify 
reform and make it more thorough. Implement all reforms 
vigorously and effectively in accordance with the central- 
ized plan of the CPC Central Committee and the Shaanxi 
Provincial CPC Committee, concentrating on the transfor- 
mation of the internal operating mechanism of large and 
mid-sized state enterprises. Speed up the reform of the 
circulation system. Beginning this year. we should further 
reform the procurement and selling prices of grain Lift 
price control on meat and vegetables. Reduce government 


subsidies correspondingly 


(3) Step up tax collection and strictly limit tax reduction 
and tax exemptions. Taxes must be paid strictly as the law 
requires, the amount due to be calculated based on the tax 
rate. Plug all loopholes for tax evasion and cheating. Make 
a special effort to collect taxes from smal! and piecemeal 
revenue sources. Tighten the management of the energy 
and transportation construction fund, budget regulating 
fund, and local agricultural capital construction fund 


(4) Streamline administration and trim personne! Rein in 
government spending These days departments are over- 
staffed and staff costs have been msing too rapidly. placing 
an onerous burden on government coffers at all levels We 
must commit ourselves to implementing the decision of 
the central government on freezing the staffing level in 
government. party, and mass organizations as well as 
institutions and units Where the establishment exceeds 
the authonzed level, no public funds will be appropriated. 
Reorganize agencies in such a way that while “the govern- 
ment is small, it performs many services.” Encourage 
cadres and workers to leave the department to engage in 
development-onented production The purchasing power 
of social institutions above the county level must not 
imecrease at more than 5 percent or so 


(5) Strengthen budgetary restraints. Enforce tax and eco- 
nomic laws and regulations stringently All departments at 
all levels must adhere to the ‘one-pen-cxamination- 
and-approval’ system. Reports seeking additional 
spending must be examined and verified by the finance 
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department and submitted to the government for its con- 
sideration and decision It this procedure is not followed, 
the request for additional spending will not be processed 
Without government authorization, departments and units 
shall not decrease revenues of increase spending at a 
conference of on paper Straighten out the confusion 
currently surrounding bonuses, allowances, and non-wage 
incomes Sort out and reorganize the hidden non-wage 
incomes of all the units. incorporate the reasonable ones 
into the wage fund while firmly eliminating the unjustifi- 
able ones Other candidates for housecleaning are the 
various cxisting funds They should be gradually brought 
under the management of the finance department, 
although cach fund 1s to be treated on a case-by-case basis 


(6) Vigorously tap and develop new revenue sources to 
keep the flow of revenues going strong The province's 
financial goal is to combine mainstay revenue sources with 
Mass revenue sources, existing revenue sources with future 
revenue sources. each supplementing the other Toward 
that end, province-level agencies must cultivate as prion: 
tes such mayor sources of revenues and profits as the 
electronic, food. textile. energy. raw materials. and arms 
manufacturing industnes. which have a decisive effect on 
the finances of the entire province As for the prefectures 
municipalities. counties. and townships. they are to select 
promising cnterprises for special support. thereby culti- 
vating their own mainstay revenue sources 


(7) Strengthen the management of state properties and that 
of state compensttion funds Launch a province-wide pilot 
program this veer to take stock of State properties system- 
atically in accordance with a plan Find out how much 
Slate properties there really are Venfy the ownership 
nights of state properties and do a good job in ownership 
rights registration in order to tidy up the property mghts 
relations of Slate properties 


(8) Further improve the corps of finance and tax workers 
in earnest Work harder to promote honesty in govern- 
ment Educate the workers unremittingly to serve the 
people wholeheartedly and be honest and professional! 
ethical Heighten their awareness of opposing corruption 
and promoting clean government endlessly Strengthen the 
aNnti-<COrruption system in government Step up supervision 
and inspection to ensure that finance and tax cadres 
handic matters impartiall, and fulfill their duties 


Shaan i Higher People's ( ourt Work Report 
GC WMOLESC Xian SHAAN RIRAO im Chines 
y< Vor Wp . 


OBO) president of 
Shaana: Provincial 


[Article by Jiao Langting (5604 259°" 
the Shaan: Higher People’s Court 
Higher People s ( ourt Work Report” | 


[Teat} in 199! people s courts at all levels in the province 
adhered to the party's basic line. put unto effect the spirit of 
the fourth mecting of the Seventh Provincial People’s 
Congress. and began work across the board im al! areas of 
the administration of pustice under the leadership of party 
committees and the supervision of people s congresses at 
all levels in order to maintain social stability and safeguard 
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economic development For the year as a whole, a total of 
142,135 cases of all types were dealt with, up | 1.25 percent 
over 1990. In all 125.740 cases were closed. an increase of 
9 46 percent compared to 1990 


The law and order situation in Shaana: in 199!) was 
basically stable. with a drop in the number of criminal 
cases Sull, the law and order situation remains quite grim 
To maintain law and order in society. courts at all levels 
throughout the province have severely punished a large 
number of serious offenders as provided by law During 
the year, 14.670 criminal cases were closed after a tral, up 
2.98 percent over the preceding year. and | § W9 criminals 
were legally sentenced 


In 1991, all courts in the province accepted and heard a 
total of 69,504 civil cases, an increase of 1.04 percent 
compared to the year before, and 62,520 cases were 
brought to a close. up 5 33 percent. The courts accepted 
and heard 14,068 cases involving economic disputes. up 
13.45 percent, of which | 1.869 cases were brought to a 
close, up 22.27 percent. settling the fate of the 326 million 
yuan in dispute. The courts accepted and heard 1.174 
administrative cases. up 8848 percent. of which 1.237 
cases were brought to a close. up 96 04 percent 


The work of the people's courts will be even more stren 
vous and arduous in the new year The main areas of work 
to be tackled are as follows 


| Crack down on serous criminal activities to create a 
good social environment for economic construction Asa 
major instrument of the people's democratic dictatorship. 
the people's courts must firmly crack down on hostile 
clements engaged in counterrevolutionary instigation. cle- 
ments clothed in religious garb bul engaged in counterres- 
Olutionary activities, and the ringleaders and backbone 
elements of counterrevolutionary cliques Crmuinals who 
seriously jeopardize social order including murderers. 
robbers. and people who cause explosions. should continue 
to be dealt with severely and swiftly under the law Launch 
an in-depth anti-theft campaign Criminals guilty of one of 
the “six evils” shall be tned and sentenced amid extensive 
publicity Economic criminals must be severe!) dealt with 
in accordance with the law The administration of justice 
must be made an integral part of the comprehensive 
treatment of law and order in society 


2 Fully utshze the judicial function to adjust economic 
relations and contnbute to the r organization of large and 
mid-sized state enterprises and tne development of the 
rural economy |) Contnbute enthusiastically to the drive 
to pul large and mid-sized state enterprises on a solid 
footing Promptly hear and resolve cases involving large 
and mid-sized state enterprises. particularly cases 
involving “tnangular det ~~ Take pains to protect inteliec- 
tual property nghts and compensate the economic losses of 
the individual whose nghts have been violated Properly 
handle the variety of cases that occur in the course of 
deepening enterprise reform and macroeconomic regula- 
tion and control Resolve economic disputes arising from 
enterprise contracting. joint operations. mergers. bank. 
rupicies. and economic relations with foreigners and 
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people from mang Senpene <p Taiwan Correctly handle the 
relations om < three the state, the collective, 
and the indiv SHBPOFT the sues ofthe song an 
the elimination of the weak Assisi en ses IN Opening 
up the domestic and markets. 2) Work hard to 
contribute to agriculture rural work. as trying all sorts 
© eats Cte Sam contesting 2 Ge CuUnNRTED, the 
can improve the management of contracting and 
saobiliee the responsibility system revolving around the 
household responsibility system of linking remuneration 
to output. By trying cases involving contractual disputes— 
buying and selling contracts, credit, jount as & pro- 
cessing, storage, and SAT cooperation, 
expedite the development of the commodity economy and 
revitalize agriculture with SAT In cases where the manu- 
facturing and sale of counterfeit pesticides and chemical 
fertilizers and seeds of an inferior quality have hurt 
agriculture, the peasants affected musi be compensated for 
their losses in accordance with the law In addition, the 
perpetrators must be held criminally liable By trying cases 
involving township and town enterprises. the courts can 
promote their healthy development By carefully handh 
cases involving woodland, irrigation works, and — 
contracting, the courts can eliminate destabilizing factors 
and keep the countryside stable 3) Continue to publicize 
the spirit of the resolution of the provincial people's 
congress and step up enforcement 


3. Raise the quality of judicial work. Courts at all levels 
must enhance the judicial personnel’s sense of enforcing 
the law strictly and increase the extent of their legal 
ae tye hp my Improve the admuinistra- 
tion of justice system y Accept the people's repre- 
sentatives’ supervision and criticisms with an open mind 
Begin a round of law enforcement inspection in carnest 


4 Strengthen grassroots construction Fulfill the courts 
important role in preserving social stability and devel- 
oping the rural economy. Continue to abide by the prn- 
ciple of onenting themselves to and strengthening the 
grassroots. Improve leadership over the work of the peo- 
ple’s courts. Strengthen the construction of people's courts 
across the board politically. organizationally. profession- 
ally. and ideologically 

5. In accordance with the principle of “consolidating the 
basics, strengthening the grassroots. and opposing peaceful 
evolution,” we must tackle the construction of the corps 
vigorously Courts at all levels must strengthen routine 
ideological-political work. carry out systematic in-depth 
education in basic Marxist theones. oppose and resist 
—— liberalization. and stay highly consistent with 
the Central Committee politically and ideologically 
AS an essential part of the construction of the corps. the 
cultivation of honesty in government must be tackled 
unremittingly until it bears frurt Step up the construction 
of the leading group and reserve cadres 
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{Text} In 1991, the province's procuratoral organs carned 
Out their legal supervisory responsibilities in earnest and 
achieved new results in all areas of procuratonal work, 
making due contmbutions to the preservation of social and 
political stability in the province, the safeguarding of 
reform and the open policy, and smooth economic 
progress 
Province-wide, procuratonal organs and heard 
1,998 corruption cases last year and 1.235 cases were 
placed on file and investigated, up 2.4 percent compared to 
the year before, including 883 corruption cases and 352 
bribery cases. Of the cases placed on file, 282 involved 
over 10,000 yuan each or were committed by cadres above 
the county or league level, |. 4 percent more than last year 
Thus far 1,241 cases have been resolved, and 213 cases 
(including cases left over from the year before) are sull 
, >A rate of 85 percent. In all, 
charges were filed against 559 people. another 47! people 
were not . and 235 cases were dropped. The 
recovery of 10.30 million yuan in stolen money and goods 
was sought 
Shaanxi's procuratonal organs also worked hard to inves- 
tigate a host of economic crimes involving the misappro- 
pration of public funds. tax evasion and tax cheating, and 
trademark theft. A total of 11.65 millon yuan in stolen 
money and goods was recovered from these cases 


Over the past year. we made the preservation of social 
Stability our starting point and worked closely in cooper- 
ation with the public security organs and courts to con- 
tinue to operate in sinct accordance with the principle of 
meting out justice severely and promptly We launched 

campaigns targeting special cases and cracked 
down on all sorts of serious criminal activities. effectively 
arresting the upward trend in criminal activities Last year 
procuratonal organs across the province accepted and 
heard 19.130 cases in which public securnty organs applied 
to the procuratorate for permission to make an arrest. 
down |7.6 percent from a year ago After investigation. 
permission was granted to make an arrest in 16.056 cases, 
down 19.6 percent. Of these cases. 5,079 were serous 
cases, | 2.6 percent less than | 990 


During the past year, the province's procuratonal organs 
strengthened procuratonal work by raising consciousness. 
stepping up leadership and increasing personne! and han- 
died the cases aggressively The results were outstanding 
For the year as a whole, the procuratoral organs accepted 
and heard |.665 law and discipline cases of all types and 
placed 705 on file for investigation. up 48 percent com- 
pared to the year before Of these cases. 59 were mayor or 
special cases, the same as the year before 


In law and discipline procuratonal work. we focused on 
the pnonties and aggressively went after five kinds of cases 
that occurred frequently and did a lot of harm .. society 
the extortion of a confession by torture. illegal detention. 
bending the law to benefit one's relatives. dereliction of 
duty. and serious accidents arising from one’s negligence 
Altogether 611 such cases were placed on file for invest- 
_ accounting for 62.8 percent of all cases placed on 
le 
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ideological-political work and the construction of the 
corps were intensified last year Of all procuratorial organs 
at all levels in the province, 266 procuratorates and their 
subordinate functional departments were judged by the 
appropriate departments at a higher level to be advanced 
collectives, and 1,491 people were commended and 
rewarded, up | 3.2 percent and | 5.2 percent, respectively. 
compared to the year before Efforts to tighten up the 
discipline of cadres and the police and to clean up their 
practices were under way all over the province Problems 
were uncovered and leads identified A number of cases in 
which the law was broken were carefully investigated 
Province- wide, a total of 34 cases involving 34 individuals 
were placed on file for investigation 


Also initiated were procuratonal activities aimed at ‘tight- 
ening law enforcement. combating corruption. and pro- 
moting clean government” In over four months in the 
latter half of 1991, procuratoral organs in the province 
carried out a comprehensive review of the way the procu- 
ratonal organs enforced the criminal code. criminal pro- 
cedural law. the procuratoral organic law and other laws. 
and the way they ensured honesty among cadres and 
policemen, paying special attention to cases thai had been 
returned for investigation, cases which were not placed on 
file for investigation. cases where no arrest warrants were 
issued, cases in which nO One was prosecuted, cases in 
which charges were not filed, cases in which a wrong arrest 
was made. cases in which charges were filed by mistake. 
ultra vires cases. cases which were not dealt with within the 
specified tome limit, as well as situations in which a cadre 
ot the police broke the law or violated discipline In all. 
16.553 crmuinal cases of the various types mentioned 
above were reexamined. 3) percent of all cases handled 
Ail cases reexamined were dealt with in a ‘one case one 
form’ manner They were assigned to specific individuals 
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examined collectively, and reviewed and verified by the 
procuratonal committee This way the quality of the 
investigation was assured 


The tasks 19 procuratoral work for 1992 are as follows. 


First, continue to win the war corruption and 
ihe Masses to inform on 
a and bribery 
ONCENt Tale ENergies OF INVEstigaliNg Major Cases 40 as to 
to a deeper level 
down on serious criminal acts 
the law strictly and swiftly, especially 
revolutionary criminals and other crim 
jeopardize social law and order Continue to do a good 
in special category st and special treatment and take 
an active part in ve treatment to improve law 
and order in the province Continue to strengthen the 
supervision of investigations and the administration of 
justice, promptly 7 sons to correct situations 
in investigative and ) cial work that violate the law 
Where the courts have indeed erred in their 
—_ 4 shall aoe _o with 
w Third. further intensify law discipline inspect 
Handle ail cases diligently. focusing on mayor cases 
others involving the extortion of a confession by torture 
illegal custody. favorntism. fraudulent practices, derelic- 
tion of duty and accidents caused by one's in 
order to protect the legitimate personal and « 
rights of citizens and bring the party and 
together Also. fulfill legal supersisory responsibilities all 
around Do a good job in prison procuratonal work and 
charges-filing and procuratonal work Fourth. 
greatly prom B the devclopment of the corps of procura- 
tonal workers Continue ideological and val work 
unremittingly Launch thorough socialist edu- 
cation, education opposing peaceful evolution. education 
that aims to serve the people. and education in profes- 
sional ethics. professional discipline. and professional 
responsibility Accept supervision by the masses willingly 
and do an even better job in procuratonal work 


£35 
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Edvuonal “The New Wave of lnwestment Acro the 
aiwan Siraits | 


in Mainland ( which has grown gradually wnce 
around about the time when martial law was ended in 
SD. SS ere One Se 
recently seemed to be wens 0 reauapnee Asto 
the plans of Mr Wang Y ‘yng [3769 3057 1987), who 
has always had a fine reputation as a clever Taiwanese 
operator to yon with petrochemical industry consumer 


indusinies in setting up a special one in F 
Guangdong for plastics manufacturing not only 
government not interfered with his plans bul the M 
of Econom Affairs has even commented that the 
trend of Taiwanese businessmen investing in mainland 
(hina in search of better investment conditions should be 
good for manufacturers and busines firms 


In addition the regulations on the relations between 
people acrow the Tarwan Straits. which have been taking 
w long to be settled during three sesssons of the Legislative 
Yuan finally passed through their first tnal by the Exam- 
imation and Approval ( ommisson the other day and are 
eapected to be put completely into law in the near future 
This will bring a genuine legal jurvediction to the Tarwan- 
PRC cconomn and trade relations that have already 
expanded surreptitiously to then current state 


Meanwhile the PRC leadership has already appropnately 
aimed is future Tarwan policy at the most important 
objective of endeavoring to actively use all means to 
attract Tarwanese investment to Mainland (hina Since 
the small Special Economic Zones (SEZ's) along the south- 
easier ( hinese coast have been dreplaying such an cnor- 
mous capacity to attract foreign investment (the Pudong 
district on) Shangha: 1s berng developed into a zone that is 
even more special than these SEZs. which has become 
Mainland ( hina’s most recent offensive In 


zs 
zz 


i 


port facthtres and its vast hinterland along the (hang 
Jiang myer basin Shangha: has a far greater development 
Potential than Shenzhen or Guangzhou could even hope 
for As it would be hard to even magne the aftershock to 


eS ee ee 
of the lrfteng of the many heavy fetters thes economn 
gant ee can predict that the Shangha: regoon will become 


a far greater attraction to Tarwanese businessmen than the 
Zhu hang Delta 


In addition to the publicly capressed plans of the Tarwan 
Plastics (sroup to take the concrete action of making a 
large investment in the southeastern ( hinese coastal zone 
several other large Tarsanese enterprise groups havc long 
since Quietly moved thew production and marketing actiy- 
ites to Mainland ( hina 4s opposed to investors in wmall- 
and medium-sized enterprises these large groups havc cast 
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